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SUMMARY

in July, 2014, McLucas and Associates, Inc. (McLucas) was retained by Gregory
Goodman, MAI, and Managing Director of Valbridge Property Advisors for
developing an opinion of the present value of economically-and-legally-
recoverable sand and gravel resource contained within the Penny Creek Pit,
owned by Jefferson County. In February, 2017 MclLucas was retained again to
provide an update to the 2014 Mineral Valuation of the Penny Creek Pit.
Jefferson County is currently entertaining the potential of selling the 29.4-acre
mine site. This Updated Mineral Valuation is being provided for this purpose.

The mine site is located near Quilcene, Washington, within Section 23, Township
27 North, Range 2 West, W.M. MclLucas was also charged with the task of
determining the quality and quantity of aggregates which the property contains.
In 2014, Mclucas obtained aggregate samples, and had Materials Testing &
Consulting, Inc. provide the necessary testing of rock quality. These results are
included in the Material Quality Section of this report.

The mining property consists of 29.4-acres, which is approved, and permitted to
mine construction aggregates in Jefferson County, Washington, and approved for
reclamation by the Washington State Department of Natural Resources (WSDNR).
The mining permits are very old, but do not require a new Jefferson County
Mining Permit for borrow run and screening of aggregates. Additional processing
such as crushing or washing of aggregates would require a new Jefferson County
Conditional Use Permit. These Jefferson County Permits can be obtained from
county as noted by enclosed correspondence located in the Permit Section of this
report. The reclamation permit with Washington State Department of Natural
Resources requires an updated reclamation permit which is straight forward
requiring a SM-8A, Narrative, and New Map Set.

The property has been mined “on and off” since 1972 by property owner James D.
Dutton, and Carl A. Willrich. The site had originally been issued a “Determination
of Non-Significance” by Jefferson County, which gave the property owner the
right to mine aggregates from the property site. An SM-6 was signed in November
1972 by Jefferson County. In October 1989 Jefferson County purchased the
property from Dutton/Willrich, and was issued an Operating permit from WSDNR.
These documents can be reviewed in the Permit Section of this report.




It has been estimated that the permitted portion (29.4 acres) of the mine site has
approximately, 1.9 million tons of legally-extractable sand and gravel reserves
available for mining. Through the process of the Current Market Analysis,
McLucas has determined that the Projected Average Weighted Price Per-Ton is
$10.89. McLucas Market Analysis has determined that a 10% of the Average Price
Per Ton generates a starting royalty of $1.09 per ton. McLucas has used the 5-
year average, 1.76% of the Consumer Price Index (CPI) to escalate the production,
and a 5-year average 3.87% of the Producers Price Index (PPl) to escalate the
royalty over a (20) year mine life. A 9.41 percent discount rate was utilized
consisting of 3.41% cost of money, 4% rate fluctuation (1% for every 5 DCF years)
of the cost of money, and a 2% risk factor.

In conclusion, McLucas has generated a 20-year valuation spreadsheet (Table 1)
(which concludes that the 1.9-million-ton aggregate reserve has a Net Present

Value (NPV) of $393,233.

The subject valuation does not include:

(1) Determination of the reversionary value of the 29.4 acre mine post-mining real
estate in 30-years, nor the timber value, if any.



INTRODUCTION

Stephen Taylor, Vice President Mineral Valuations, and Glennda Mclucas, Registered
Washington State Professional Geologist (RPG), officers of MclLucas & Associates, Inc.
(McLucas), were retained by Valbridge Property Advisers, and Jefferson County. The purpose
of McLucas’ involvement is to provide an updated mineral valuation for the remaining
aggregate reserves contained within the Penny Creek Pit.

McLucas has been providing Mineral Valuations for over 35 years. Glennda and Steve are
vetted vendors with the Internal Revenue Service for mineral valuations in tax donation mine
claims. MclLucas has provided over 100 mineral valuation the past years to mine operators,
banks, cities, counties, northwest state agencies, and federal agencies. MclLucas is a licensed
geologist in Oregon, and Washington, and has limited agreements in Idaho, Montana, and
Canada. McLucas also provide mineral valuations for the Washington State Department of
Transportation in condemnation cases. McLucas valuations have been used by mine owners to
settle ownership disputes, financing, and sale of mine operations. Please review enclosed
McLucas brochure for additional information.

The purpose of this report is to present an opinion of the fair-market value of the sand and
gravel resources contained within the Penny Creek Pit site, which is the subject of this updated
sand and gravel mineral valuation. Fair-market value is defined as the most probable price that
a willing buyer would be justified in paying for recoverable sand and gravel resources contained
within the subject property, owned in fee simple by Jefferson County, Washington.

MclLucas traveled to the site in August, 2014 for collecting sand and gravel samples to be tested
by Material Testing Corporation, and to conduct a review of the site with Scott Stewart,
representative of Jefferson County. Mclucas has reviewed documents that have been
submitted by Jefferson County, and feel comfortable with this report. McLucas did not travel to
the site this year, but reviewed the property via Google Earth. McLucas talked with Jefferson
County to see if there had been any activity or changes to the site. McLucas found that there
had not been any changes to the site, permits, or mining.

The following contents of this report outline McLucas’ due-diligence in reviewing all aspects of
the mine operation, permits, market area, and all legal pertinent documents.




SITE DESCRIPTION

CURRENT CONDITION

The Penny Creek Mine site has been mined for the past 40 plus years. Early ownership of
Dutton/Willrich mined an estimated 10% of the mine site from 1972 to 1989. Jefferson County
purchased the site in 1989, and have not mined the site to this current date. It appears that the
Fir has been harvested in the past, and 20% of the site has been cleared of trees. Bruch has
overgrown the open areas; a variety of tress encompass the remaining 80% of the site.

PROJECT LOCATION

As illustrated by the enclosed aerial photos, the Penny Creek site is located within Jefferson
County, Washington, approximately 1 mile southeast of the City of Quilcene via US 101, which
forms the subject site’s southern boundary. The property’s eastern boundary is Pete Beck
Road. The entrance to the site is the intersection of US 101 and Penny Creek Road, which is at
the corner of the western boundary.

LEGAL DESCRIPTION

The approximate 30-acre Penny Creek Pit site occupies a portion of Section 23, Township 27
North, Range 2 West, W.M,, Jefferson County, Washington.

OWNERSHIP
The ownership of the property is Jefferson County, Washington. The Jefferson County Assessor
& Treasurer indicates the property is free and clear of any liens. These documents can be

reviewed in the Title Section of this report.

ACCESS CONDITIONS

Traveling northeast via US 101 on the Olympic Peninsula, the intersection of US 101 and Penny
Creek Road, somewhat hard to see traveling north, is where the entrance gate is located, close
to this intersection. If you travel just a short distance you will see Pete Beck Road, the eastern
boundary of the property, you have traveled a little too far. The site is approximately 1 mile
southwest of Quilcene, Washington.

SITE DESCRIPTION

The 30-acre site is an irregular rectangular in nature, except for the southern boundary, which
is formed by US 101). The site description is as follows;

a) A 10% mined floor with brush covering this area.



b) There is approximately 20% of the site that has had the trees cleared, and now is
covered with brush.

c) The site has been logged for the Fir, and approximately 80% of the site is covered
with other species of trees.

d) The site rises in elevation from the previous east mining floor of 128’ msl, to the
treed area of the west boundary at approximately 190" msl.

e) At the 165" msl area a flat terrace area is present and contains the road that leads
down to the pit floor.




GEOLOGY - TOPOGRAPHY - WATER

REGIONAL GEOLOGY

The Olympic Mountains, an extension of the Coastal Range from Oregon, is the core of the
Olympic Peninsula. The area is known for spectacular mountains, lush rain forests, and pristine
coastlines. The peninsula is bordered by the Pacific Ocean, to the west, the Strait of Juan de
Fuca to the north, and Hood Canal to the east. The southern flanks of the Olympic Mountains
adjoin the lowlands of Grays Harbor basin. The Olympic Mountains catch moisture-laden
Pacific storms, causing an average of 140 inches of precipitation in one year. The areas’ highest
point is Mount Olympus at 7,965 feet above sea level.

GEOLOGY SEDIMENT PROFILE

The Coast range basement consists of Eocene Crescent Formation basalts, which were erupted
close to North American in a marine setting. The formation consists mostly of thick submarine
basalt flows such as pillow lavas. Locally, sub aerial flows are preserved where islands formed
during the Eocene. The Crescent Formation was deposited upon continentally derived marine
sediment sand is locally inter bedded with Eocene limy red sediments that now are limestone.
During the middle Eocene, about 50 million years ago, the Crescent Formation was deformed
due to accretion to North American. A thick sedimentary accretionary prism formed offshore at
about this time. Sediments from the prism were thrust or under-plated beneath the Crescent
Formation Uplift of the Olympics during middle to late Miocene time was possibly caused by
arching of the sub ducting oceanic slab sedimentary rocks are now exposed in the core of the
Olympics.

SITE SAND AND GRAVEL GEOLOGY

The north and east flanks of the Olympics were subject to erosion by continental ice sheets
during the Pleistocene. Alpine glaciers also sculpted the Olympic Mountains. Thick deposits of
sand and gravel fill valley bottoms and cover the coastal plains. Raised wave-cut platforms
along the west coast indicate periods of uplift. Many of down warped Hoh mélange rocks in a
matrix of clay formed diapers or piercement structures that were active through the Pliocene
and Pleistocene. Offshore, they deform Holocene sediments

SITE TOPOGRAPHY AND DRAINAGE

The site represents a bedrock-controlled sand and gravel terrace that slopes eastward from the
western boundary with an elevation more than 190 feet MSL at the intersection of Penny Creek
Road and US 101 to the east boundary of Pete Beck Road at an elevation of 155 feet MSL. The
previous mining area (10%) is at an elevation of 128" MSL. This creates an upward sloping
terrace that extends west up to 62 feet in height.



GROUND WATER

The site did not have a water well in place. McLucas did not attempt to obtain local well
information, since the current Jefferson County Permit does not allow for the washing of
aggregates on site.






















MATERIAL QUALITY

Particle Size Ranges

Results of grading analyses generated for all pit hole samples were collected by McLucas, and
submitted to Material Testing & Consulting laboratories for test work. The testing results are
included within this section of this report. The test results provide a summary and average of
grading of the coarse aggregate fraction. The test results provide an average grading for the
deposit. Overall, it appears the deposit contains the full range of particle sizes, and that they
occur in relatively equal percentages, an important factor when providing aggregate for
concrete structures where strength is an important consideration.

Plus 3-6 inch cobbles represent from 3 to 5 percent of the total materials observed in the field;
however, grading results show 100 percent passing the 4-inch screen. This is undoubtedly due
to loss of the plus 3” material during sample collection at the site. An average of 14 percent of
material is retained by the 1.5-inch screen coarse gravel from 1.5 inches to % inch in diameter.

Fine gravel from 3/4 inch to the number 4 screen, which represents an average of 36 percent of
the total, is the largest coarse aggregate fraction. The percentage of % inch material is not
excessive (an average of 7 percent of the total). This size fraction represents the material
commonly discarded during screening of coarse aggregate, it is commonly used as masonry
grout, such that it is not always wasted.

Color

Aggregate samples from upper terrace (midpoint-165’ msl) of the site, taken from six pit holes,
is medium orange to brown in color. This indicates that there is a presence of iron/manganese.
It is McLucas and MTC opinion that this area of the site, the surface rock (1'to4’) is weathered
rock, thus resulting in a degradation of 3 to 5 percent. Samples taken for the mining floor (128’
msl) the rock was grayish to black, and the degradation was acceptable at 15%.

Weathering/Quality

As MclLucas, has pointed out, sample collection at the 165’ level indicate that the rock at the
surface of the site is somewhat weathered, and iron stained and suggest that deeper holes be
dug to check for the degradation at this level. The LA Abrasion tests for both levels were
excellent, indicating the rock is competent.

McLucas noted from the test results that in all the sampling, the site is short 5 to 10 percent in
the number 4 mesh. To compensate, the site can add imported #4 mesh material to the site
and mix with the borrow pit run to accomplish the borrow pit specifications for 50% #4 borrow.
The site can produce borrow with less than 50% #4, and select borrow.




In conclusion, the site has a deposit of well-graded sand and gravel with averages of 60% gravel,
36% sand, and 4% silt and clay. The LA Abrasion is 14% to 16% with a maximum of 35%
allowance. The degradation for the upper terrace is 3 to 5 percent with a minimum of 15%.
(Further and deeper samples need to be tested). The lower mine floor degradation of three pit
holes is 70.5 % with a minimum of 15. The sieve analysis indicates the sand and gravel sizes are
well distributed.
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RESERVE QUANTITY

Base Map Sources: Google Earth

Property Line Setbacks: 50’ setbacks utilized as per Jefferson county and WSDNR

Mining Depth: Current pit floor of 128’ MSL, average elevation height is 173’ MSL, average
mining depth is 45’.

Overburden Volumes: MclLucas as determined that a 10% factor will be utilized for the
overburden, topsoil, and subsoil’s.

Calculation Technique: MclLucas has utilized Google Earth elevations, dimensions, and aerial
photography to calculate the approximate volume of sand and gravel contained within the
Penny Creek Pit site.

Qualifications and Limitations: McLucas is not an engineering company, but a geologic firm.
McLucas has used this method to determine the approximate volumes of sand & gravel or
bedrock contained within mine operations. We approach these calculations conservatively, and
offer the results as our best calculation of reserves. An engineering company should be
retained for exact quantities, if the client feels necessary for these calculations.

The following is McLucas calculations of the Penny Creek Pit sand and gravel reserves;

(A) Reserve Calculation:

(1) South boundary line: 1,325, North boundary line: 1,266’: Average length: 1296’

(2) West boundary line: 1292’, East boundary line: 801’: Average width: 1047’

(3) West elevation: 190’ msl: East elevation: 155’ msl: Average height: 45’

(4) 1296’ x 1047’ x 45’ = 61,061,040 cu. feet dived by 27 cu feet/cu. yd. = 2,261,520 cu. yds.

(B) Overburden, Topsoil, Subsoil:

(1) A 10% factor has been used, 2,261,520 cu. yds. X 10% = Minus 226,152 cu. yds. = 2,035,369
cu. yds. remaining reserve.

(C) 50’ Setback Property Lines Calculation:

(1) South property line of 1325’ x 50’ setback = 66,250 sq. feet
(2) East property line of 801’ x 50’ setback = 40,050 sq. feet
(3) North property line of 1266’ x 50’ setback = 63,300 sq. feet
(4) West property line of 1292 x 50’ setback = 64,600 sq. feet
(5) This s a total of 234,200 sq. feet for the 50’ setback
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(6) A 234,200 sq. feet x average height of 45’ = 10,539,000 cu. feet divided by 27 cu. feet
/cu.yd. = 390,333 cu. yds. for the 50’ setback from property line.

(7) The 2,035,369 cu. yds. of remaining reserves, less 390,333 cu. yds. setbacks = 1,645,035 cu.
yds. of remaining reserves.

(D) 2:1 Reclamation Slopes:

(1) McLucas has utilized ¥ of the 50’ setback calculation of 390,333 to account for the final
reclamation slopes of 2:1: 390,333 cu. yds. divided by 2 = 195,167 cu. yds. Remaining reserves
are: 1,645,035 cu. yds. minus 195,167 cu. yds. 2-1 slopes = 1,449,868 cu. yds. of remaining
reserves.

(E) Previous Mining Deduction:

(1) MclLucas has walked the property and analysis the aerial views of the site, and the mining
floor base has been mined to a 128’ msl, but it is a very small area located in the east portion of
the site. To be conservative, MclLucas has deducted an additional 10% of the remaining
reserves of 1,449,868 cu. yds. minus 10% 144,987 cu. yds. = 1,304,881 remaining reserves of
sand and gravel.

Reserve Quantity:

It is McLucas opinion that the Penny Creek Pit site currently has a reserve of 1,304,881 cubic
yards of sand and gravel. The 1,304,881 cubic yards x a conversion factor of 1.5 equals:
1,957,322 tons of sand and gravel reserves, plus or minus ten percent. McLucas tested the
material at the 128’ msl at the pit floor, and at the 165’ msl the midpoint of the site where the
entrance road crossed the site, which profiles the deposit from the 128’ floor to the 165’
midpoint is consistent with gravel content. McLucas did not investigate the gravel content
from the 165’ msl, to the 190’ msl west property boundary, and assumes that the deposit
continues to that point. This area is currently treed and should be investigated as the trees are
removed.
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MARKET REVIEW

McLucas has taken another look at the Economic Profile of Jefferson County. As stated by the
updated profile, “The outlook for Jefferson County for the remainder of 2016 and into 2017 is
one of growth, but it is likely to be modest at best. While the goods-producing sector has
shown some growth during 2016, the service-providing sector seems to be treading water. In
2016 the construction, manufacturing and trade sectors showed modest gains as government
remained steady.” MclLucas opinion is that the competition is great for aggregate sales in
Jefferson County with approximately 12 or more active pits competing in a relatively small
market. We will adjust our projections accordingly.

Jefferson County is located on the Olympic peninsula in the northwestern Washington state.
Jefferson County is nestled between the Admiralty Inlet and Clallam, Mason, Grays Harbor and
Kitsap counties. Named for President Thomas Jefferson, it was created in 1852 from a portion
of Lewis County; the county seat is Port Townsend. Much of the county is publicly owned land.
About 60 percent of the county comprises the Olympic national park, and Olympic National
forest, and roughly 20 percent is under the jurisdiction of federal and state agencies. The Hoh
Reservation and a small corner of the Quinault Reservation are also located in Jefferson County.

The local economy in Jefferson County’s current economic base grew from a history of natural
resources development in logging and fishing in the late 1880’s. By the turn of the 20t century,
sawmills fish processing, and ship and boatbuilding were firmly established in the coastal areas
of the county. The county also was known for smuggling spirits from Canada in and out of the
county’s many hidden coves and forests during prohibition.

Port Townsend, the economic center of the county, has experienced periods of boom and bust
over the century do to its dependency on these volatile industries. During 2011, Port Townsend
finally started to recover from the 2007 to 2009 Great Recession with visible signs of economic
growth with new shops, new investments and rebounds in tourism. But tax revenues and other
activities such as residential real estate have yet to spring back to pre- 2007 levels.

The economy of Jefferson County is comprised of both industrial, and an agricultural base.
Industrially, the county’s history climate and terrain support healthy forest products and
maritime sectors, including lumber, fish processing, ship repair and maintenance as well as ship
and boat building. The agricultural base encompasses tree farms for logging, aquaculture and a
flourishing organic farming sector. Food production, stemming from this growing agricultural
segment, includes artisan cheeses and bread. Tourism also provides revenue streams to the
county Economic activity is supported by vibrant port and airport, ferry terminal and state
highways.

Jefferson County has seventeen permitted operating sand/gravel, and bedrock mines operating

within the county. There is a reasonably good market for construction aggregates within
Jefferson County. Do to the number of operating mines, the market share becomes very local
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with market distances within twenty miles of each operating mine. This competitive market
has been taken into consideration in the formulation of the market demand for the Penny
Creek Pit location.

McLucas has contacted approximately 12 producers of aggregates located in the Olympic
Peninsula. Mclucas has obtained eight aggregate pricing quotes which enables McLucas to
determine the average price per ton and generate a reasonable royalty for the Royalty Based
Discounted Cash Flow, Table 1. Producers commented on the large deposit of sand and gravel
contained within the Penny Creek Pit site, stating that many of the deposits in the Olympic
Peninsula are not as deep, nor contain as much sand and gravel as the Penny Creek Pit site.

McLucas has enclosed additional information about Jefferson County which can be reviewed in
the appendices of this report.
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ROYALTY RATE

ROYALTY

For a mineral valuation, a royalty rate is not necessarily what is paid, nor received, for mineral
materials in-the-ground. Alternatively, it can be the wholesale value of the finished product.
Other factors such as the existence of competing mines, adverse environmental factors, and
the distance from the market the property services, are factored into the discount rate,
excluding all costs associated with the business portion of the company’s aggregate-production
operation. For this reason, a royalty rate is always substantially lower than the retail or
wholesale unit price for construction aggregates.

McLucas has surveyed the Market area for the Penny Creek site. The Market Area/Distance for
the majority of operating mines is normally within 15 miles. Hauling costs are one of the major
deterrents to the market place distance. This can be shorter or longer, depending upon the
next available competitive source of aggregates.

A royalty amount is usually the price paid to a land owner by a contract operator (i.e. a lessee)
who has the ability to obtain in-place mineral materials while using his own mining, mineral-
processing, loading, and transport equipment. In this case, Jefferson County is the owner of the
Penny Creek Pit,

The principal purpose of assessing a royalty is to produce and income for the owner of a
mineral deposit, and to protect the resource for maximum future development income. The
royalty changed for extraction of a mineral commodity can be calculated in several ways. The
most common methods include:

1) determination of comparable sale, including royalties;

2) assessment of a percentage of market place prices of processed aggregates;

3) assessment of previous production and sales, determining the average price per ton;
4) determination of income, minus cost; or

5) conducting an auction or competitive bid; or

6) current lease between lessor and lessee.

Method 2, the assessment of a percentage of the market place prices of processed aggregates
and borrow pit was employed. McLucas was able to obtain current aggregate prices from the
Olympic Peninsula market area. The summary of this analysis of the average price per ton for
processed aggregates, and borrow pit run.

14




AGGREGATE PRODCERS SURVEY

PENNY CREEK PIT

AVERAGE AGGREGATE PRICE PER TON

Gravel Drain Pea

Company Borrow %“to¥% 1% minus Rock  Gravel Average

Cotton Redi Mix $8.00 $10.00 $10.00 $8.50 $13.00 $9.90 ton
Miles S/Gravel $7.50. $11.50 $11.00 $11.50 $12.00 $10.70 ton
Squim Redi Mix $8.00 $12.00 $12.00 $9.00 $13.00 $10.80 ton
Davis S/Gravel $8.00 $15.00 $15.00 $11.00 $15.00 $12.80 ton
Seaton Construct. $8.00 $12.00 $11.00 $10.00 $13.00 $10.80 ton
Fred Hills Material  $8.00 $11.00 $11.00 $9.00 $12.00 $10.20 ton
Port Orchard S&G $8.50 $12.00 $12.00 $10.00 $12.50 $11.00 ton
Glacier Northwest ~ $8.00 $11.00 $11.00 $9.00 $12.00 $10.20 ton
Average: $8.00 $11.93 S11.71 $9.86 $12.93 $10.89 ton

Average Price Per Ton: $10.89
*ROYALTY CALCULATED AT 10%:

*WITHIN THE WASHINGTON MARKET PLACE, ROYALTIES RANGE FROM 10% TO 15%,
DEPENDING ON THE LOCAL MARKET. FOR THE PURPOSE OF THIS REPORT, MCLUCAS HAS

$1.09 per ton rounded

UTILIZED A 10% BASE DUE TO THE LIMITATIONS OF THE MARKET PLACE.

*¥\MCLUCAS HAS UTILIZED THE CONSERVATIVE TONNAGE OF 25,000 TONS AS THE STARTING
BASE FOR PRODUCTION. MCLUCAS HAS ALSO UTILIZED THE AVERAGE PRICE PER TON OF $1.09.

The criteria for establishment of a fair-market royalty should be:

1) fairness to both the resource owner and the resource lessee or potential buyer;

2) reflection of current market place values;

3) predictability for future rate assessments;

4) that it be easy to use and compute; and

5) that it be related to an acceptable economic base.
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Royalty

For mineral valuation, a royalty rate is not necessarily what is paid, nor received, for mineral
materials in-the-ground. Alternatively, it can be a percentage of the wholesale value of the
finished product. Other factors such as the existence of competing mines, adverse
environmental factors, and distance from the market it serves are factored into the discount
rate, rather than the royalty rate. A wholesale unit price is required to determine the net value
of the remaining, commercially-extractable sand and gravel reserve contained within the Penny
Creek Pit site. For this reason, a royalty rate is always substantially lower than a
retail/wholesale unit price for construction aggregates. For this report, MclLucas has
determined that the royalty for the Penny Creek Pit is $1.09 per ton.

Discount Rate

The discount rate applied for completing the valuation formula is 9.41%. This is based on a
triple A Bond rate of 3.41 percent, a rate fluctuation factor of 1.0% for each 4-year period (4%)
of future revenue projections. All permits are in place and the mine is in good standing with
Jefferson County, and the Washington Department of Natural Resources is requiring an
updated reclamation plan, which is straight forward. McLucas finds no environmental concerns
within the property. MclLucas has assessed a risk factor of 2% to the discount rate. For this
report, a 9.41 % rounded discount rate will be utilized.

Starting Annual Production

MclLucas has determined that 2018 annual production base will be 25,000 tons, a conservative
starting production amount for the Penny Creek Pit. This starting production will be escalated
by 2,000 tons per year, for the next 5-years of production (2019-2023).

Production escalation after year 2023 will be escalated annually by the 5-year average for the
Consumer Price Index (CPI), which is 1.76%.

Reserve Calculation and Determination of Mine Life

McLucas, within this report, has determined that the Penny Creek Pit had a sand and gravel
reserve of 1.9 million tons. Please review the Reserve Quantity section of this report.

The mine life is estimated to be 30-40 years.

Rovyalty Rate and Escalation Percentage

As part of the subject valuation, a royalty assessment was performed. A royalty amount is
usually based on a percentage of the average retail/wholesale price of the processed
aggregates through analysis of competing mine operator’s retail price lists. MclLucas has
determined that the projected Average Retail Price Per Ton for sand and gravel aggregates in
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the Penny Creek Pit is $10.89 per ton. Royalty rates range from 10% to 20% of the average
price per ton. MclLucas has selected an average of 10.0% royalty rate as a conservative
approach. This computes to a $1.09 per-ton royalty. The royalty rate is escalated each year
through application of a 3.82% annual increase, based on the 5-year average of the Producers
Price Index (PPI).

Discounted Cash Flow Analysis

From all the above information, it is now possible to construct a Discounted Cash Flow Analysis
to arrive at a market value conclusion for the aggregates within the Penny Creek Mine that can
be mined within a 20-year period, effective the day of the valuation. A discounted cash flow
analysis accounts for the time-value of money by attributing a lesser percent value for cash
flows that will not be realized until a given future date. This type of reasoning is typically used
by investors when analyzing investments with irregular future cash flows. In order to perform
this discounted cash-flow analysis, it was necessary to make several assumptions, enumerated
below.

For the purposes of the subject valuation, excavation and royalty payments will commence as
of jJanuary 1, 2018, these will proceed in an orderly manner for 19-years, or until the sand and
gravel reserves have been exhausted. Year 2017 is considered closed as Jefferson County sells
the Penny Creek Pit and land.

The resultant yearly cash flows are tabulated in Table 1. These cash flows have been entered
into the discounted cash flow analysis program of a Hewlett Packard 12-C calculator, using a
9.41 % discount rate.

Based on the discounted cash flow of the royalty stream, and utilizing the above-described
elements, the net present value (NPV) of the remaining mineable sand and gravel within the
Penny Creek Pit as of September February 27, 2017, through application of the Morkill Mining

Formulais: NPV $393,233

PV =R (1+i) to the nth power - 1
| (1+i) to the nth power
WHERE: r = average annual removal volume x royalty rate
| = discount rate
n = mine life
TABLE 1 FOLLOWS:
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TABLE 1
Penny Creek Pit
NET PRESENT VALUE
DCF ROYALTY BASED SPREADSHEET

Sand & Gravel Reserves: 1.9 million tons

Annual Production: Starting production, 25,000 tons

Production Escalation: 2,000 tons per year for first 5 years, then 1.76%, 5-year average of the
Consumer Price Index (CP1)

Mine Life: 20 years DCF — 30-year production and sales mine life

Starting Royalty: $1.09 per ton, as per lease agreement

Royalty Escalation: 3.82%, 5-year average of the Producers Price Index (PPI)

Starting Average Price Per Ton: $10.89

Discount Rate: 9.41%

2017 2018 2019 2020 2021
Year: 1 2 3 4 5
Production: closed 25,000 27,000 29,000 31,000
Royalty: sale of pit $1.09 $1.13 $1.17 $1.21
Net Royalty: -O- $27,250 $30,510 $33,930 $37,510
2022 2023 2024 2025 2026
Year: 6 7 8 9 10
Production: 33,000 35,000 35,616 36,242 36,880
Royalty: $1.26 $1.31 $1.36 $1.41 $1.47
Net Royalty: $41,580 $45,850 $48,438 $51,101 $54,214
2027 2028 2029 2030 2031
Year: 11 12 13 14 15
Production: 37,529 38,190 38,862 39,546 40,242
Royalty: $1.52 $1.58 $1.64 $1.70 $1.77
Net Royalty: $57,044 $60,340 $63,734 $67,228 $71,228
2032 2033 2034 2035 2036
Year: 16 17 18 19 20
Production: 40,950 41,671 42,404 43,151 43,911
Royalty: $1.84 $1.91 $1.98 $2.06 $2.14
Net Royalty: $75,348 $79,592 $83,960 $88,891 $93,970

Net Present Value of Sand and Gravel with a 9.41% Discount = $393,233 NPV

*Sand & Gravel Produced and sold over 20 years: 695,194 tons, remaining tons: 1,204,806
**The Net Present Value of the Sand and Gravel does not include the reversionary value of the
land, or timber value if any.
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POSITIVE AND NEGATIVE FACTORS
HIGHEST AND BEST USE

Positive Factors

1. The site is in a reasonably good market place, the Olympic Peninsula, Washington.
2. Access to the mine is excellent, with entrance off US 101.

3. The mine has been issued all the local and state permits to mine, but requires an
updated WSDNR reclamation permit renewal, which is straight forward.

4. The sand and gravel is well sorted supplying all aggregate sizes and meets WSDOT
specification for construction aggregates, except for #40 mesh.

5. The 30-acre site has an above normal glacial deposit of sand and gravel in a sloping
terrace from 198’ msl to 128" msl.

Negative Factors

1. The current Jefferson County Conditional Use Permit does not have the capability to
wash aggregates, and would require a new Conditional Use permit

2. The current Jefferson County Conditional Use Permit does not have the capability to
crush aggregates on site, and would require a new Conditional Use Permit.

3. The Jefferson County market for aggregate sales has many producers selling rock in a
moderate market area.

Highest & Best Use

For the purposes of the subject mineral valuation, McLucas believes the highest and best use of
the Penny Creek Mine site is the production and sale of its sand and gravel resources, and the
final reversionary use of the property after the completion of mining and reclamation would be
the subdivision of six 5-acre high quality/location lots for home sites.

Note: If the site is not mined, considerable property development would have to be performed
to the site to obtain six 5-acre lots for home sites. The site starts at a 128’ msl elevation, and
inclines to a terrace at 165’ msl, and then continues to climb to its highest elevation of 198" msl.
This existing topography would only be conducive to four 7.5-acre home sites. The mining and
reclamation of the site allows for the highest and best use of the mine site.
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ASSUMPTIONS

1. Glennda B. McLucas, licensed Washington Professional Geologist, and Stephen Taylor, Vice
President Mineral Valuations of Mc Lucas and Associates, Inc.,, who prepared the subject
mineral valuation, has based the above determinations and conclusions on standard scientific
methodology and best professional judgment. In my opinion, the conclusions should agree with
local, state, and federal regulatory agencies; however, this should be considered a preliminary
jurisdictional determination and should be used at the mine owner’s own risk until it has been
reviewed and approved in writing by the appropriate regulatory agencies, most particularly,
Jefferson County (owner), and Washington Department of Natural Resources, the surface
mining regulatory agency.

2. The determinations, conclusions, assumptions, and limiting conditions within this opinion of
value is based on conversations with Matt Stewart, Jefferson County Fleet Manager, and
employees of the Washington Department of Natural Resources’ Geology and Earth Resources
Division’s mining regulations. McLucas assumes that all this information is correct and current.
All site dimensions and other legal information is assumed to be correct, as found through
available records, or on-the-ground inspection.

3. The enclosed Statutory Warranty Deed outlines the transfer of title and interest from Carl
Willrich, and Mavis Willrich to Jefferson County Department of Public Works, Order No.
320154.

4. MclLucas has used reports that have been generated for the owners of the Penny Creek
Mine, starting in the early 1970’s to present day.

5. The information contained within this report, and facts observed during Stephen Taylor’s
physical examination of the property in 2014, in the company of Matt Stewart, is from sources
considered to be reliable, but such information is in no sense guaranteed. Data supplied by the
client has been checked, where possible, within the limitations of this investigation. To the best
of McLucas’ knowledge and belief, the statements and opinions contained within this report
are supportable. If any errors are found, the right is reserved to modify the conclusions
reached.

6. While various approaches to value, and various mathematical calculations have been used in
estimating value, these are but aids to formation of the opinion of value expressed within this
report. In these calculations, certain arithmetical figures are rounded to the nearest significant
amount for the sake of clarity in arriving at the value.

7. The data and conclusions embodied in this valuation are a part of the whole valuation. No
part of this valuation is to be used out of context, or by itself alone. No part of this valuation is
necessarily correct, being only part of the evidence upon which the final judgment as to value is
based.
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8. McLucas assumes that there are no hidden or unapparent geologic conditions beneath the
surface of the property that would render it less valuable. McLucas did conduct a subsurface
investigation to assess the, quantity, and quality of site materials. MclLucas estimation of
reserves was conducted by utilizing Google Earth, which has provided us with an estimation of
the reserves contained within the Penny Creek site. McLucas is not an engineering company,
and offers our estimation as being reasonable, which should be verified by an engineering
company. Jefferson County permit documents have been reviewed, and are assumed to be
correct. Aggregate quality information was provided by Material Testing Corporation, and
reviewed by MclLucas & Associates, inc.

9. Any maps, sketches, or photographs included within this report are presented for the sole
purpose of illustration, and as an aid to metal visualization of the property. These illustrations
are not necessarily drawn to scale, and should not be construed as surveying or engineering
report.

10. No guarantee is made as to the accuracy of the estimates or opinions furnished by others,
which have been used in arriving at the subject opinion of value. It is further assumed that the
opinions, estimates, and data contained in this report are accurate.

11. McLucas and Associates, Inc., by reason of this valuation, is not required to give testimony,
or provide attendance in court, or at any governmental hearing with reference to the property
appraised, unless arrangements have been made in advance.

12. Neither all, nor any part of the contents of this report (especially any conclusions as to
value, or MclLucas’ identity) will be disseminated to the public through advertising media, public
relations media, news media, sales media, or any other public means of communication
without the prior written consent approval of MclLucas.

13. Unless otherwise stated within the valuation report, the existence of hazardous materials,
which may or may not be present on the property, was not observed by McLucas, who has no
knowledge of the existence of such materials on, or in the property. MclLucas is not qualified to
detect such substances, however. This type of material may affect the value of the property.
The value estimate is predicated on the assumption that there is no such material on, or in the
property that would cause a loss in value. No responsibility is assumed for any such conditions,
or for any expertise or engineering knowledge required to discover them. The client is urged to
retain an expert in this field, if desired.

14. Compensation for services provided the client, is dependent only upon delivery of this
report.

15. The value found by McLucas is in no way contingent upon the compensation to be paid for

mineral land valuation services. The purpose of this report is to estimate the fair market value
of the property as of February 27, 2017, the date McLucas finished the report.
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16. The Updated Opinion of Value, as set forth within this report, is based solely upon
information available at, and prior to the date of valuation, February 27, 2018. No
responsibility is assumed with respect to facts which may have developed subsequent to such
date, and which might have a bearing on the opinion of value at the date noted, as expressed
herein.

17. Acceptance of and/or use of this report by the client or any third party, constitutes
acceptance of the above conditions. McLucas’ liability extends on to the stated client, not
subsequent parties or users, and is limited to the amount of the consulting fee received by
MclLucas.
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CERTIFICATION

| certify that to the best of my knowledge and belief that:

The statements of fact contained within this mineral valuation report are true and
correct;

the reported analyses, opinions, and conclusions are limited only by the reported
assumptions and limiting conditions, and are my personal, unbiased, professional
analyses;

| have no present or prospective interest in the Penny Creek Pit property that is the
subject of this report;

I have no personal interest, or bias with respect to the parties involved;

my compensation is not contingent upon any action or event resulting from the
analyses, opinions, or conclusions in this report;

my analyses, opinions, and conclusions were developed in conformity with the
requirements of the Code of Professional Ethics of the Washington State Board of
Geologist Examiners, under which body | have been issued a license to operate as a
professional geologist within Washington State;

| have made a personal inspection of the property that is the subject of th|s report

A poeoa YEaenn YR

Glennda McLucas President, R.P.G. Stepfmen 'lvaylor, Vice President
MclLucas and Associates, Inc. Mclucas and Associates, inc.

GLENNDA B. FwCLUCAS ,

24



PERMIT DATA

McLucas spoke with Matt Stewart, Manager of Fleet Services, Jefferson County to discuss any
changes to the current permits. McLucas was informed that there had been no changes to the
permits since the previous 2014 Mineral Valuation of the site.

McLucas did obtain the latest WSDNR Inspection Report dated December 21, 2016. The DNR is
requesting a new permit application from Jefferson County to include a new mapset. WSDNR
has agreed to hold off on the permit update until the site is sold.

On November 11, 1972, Jefferson County, Washington issued a surface mining permit to Dutton
— Willrich to operate the Penny Creek Pit mine site near Quilcene, Washington. At that time,
Washington State Department of Reclamation issued a reclamation permit (10898) to Dutton —
Willrich. This permit allowed Dutton- Wilirich to mine aggregates with pit run borrow and the
screening of aggregates.

The site was obtained, through a Statutory Warranty Deed, March 3, 1989, with Carl and Mavis
Willrich, whereby Jefferson County Community Planning Department became the new owners
of the Penny Creek Pit site. In October 1989 Jefferson County was issued a new reclamation
and mining permits from the Washington State Department of Natural Resources. Since this
time the mine has set idle, and used to store basalt bedrock.

McLucas has had conversations with Jefferson County and have included documentation emails
to these facts, which are included for your review. In summary, Jefferson County will honor the
existing historic permit which allows the current owner or new owner to mine the site selling
borrow run material, and allow the site to screen the rock for aggregate sizes to sell in the open
market. However, this permit does not allow for the site to crush, or wash aggregates on site.
The County is open to the new owner in obtaining a new Conditional Use Permit to crush and
wash aggregates, which would require a new SEPA application, WSDOE General Permit, and a
Site Evaluation Report.

MclLucas contact with the Washington State Department of Reclamation concerning the

reclamation permit, states the site will require an updated reclamation permit to include a new
SM-8, Narrative, New Mapping, and SEPA. This is fairly, straight forward and easily obtained.
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360-456-8248 T
360-438-1881 F

On Tue 26/08/14 5:16 PM , Magt Stewart Mﬁeem”@ggbge ferson. wa,us sent:
kit kS 2l Cied °

Steve, please see below. Let me know what follow-up questions you have,

Thank you,
Matt

Matt Stewart

Manager, Fleet Services
Jefferson Coun

PO Box 1200

371 Chimacum Rd

Port Hadlock Wa 98339

mslewan@co.['eftbrson.\vﬂ.us

Office: 360-344-9713

Mobile: 360-301-9448

From: David W, Johnson

Sent: Tuesday, August 26, 2014 15:13
To: Matt Stewart

Ce: David W. Johnson
Subject: RE: Permit Questions Jefferson County Penny Creek Pit

Matt,

attached.

(1) Will the county allow for Crushing/screening of sand and grave]? Yes, with approval of 3
Type III Conditional Use permit — requires a pre-application conference,

(2) Will the county allow for aggregate washing on site? Yes, with an engineered stormwater
plan

(3) Isthere a set MSL elevation for the bottom of the pit area? To be determined under the
required Site Evaluation Report (1 8.20.240(2)(h)(i)

(4) Will the standard DNR 50" setback from property line and a 2'-1' reclamation cut slope be
used? Yes

(5) Will Jefferson County be the lead agency in the SEPA review? Yes
(6) Will a DOE General Discharge Permit be required? Yes if require by that agency.

(7) Any other permit requirements? Not known — none anticipated at this time.




DEPARTMENT OF
NATURAL RESOURCES

GEOLOGY AND

EARTH RESOURCES DIVISION
1111 WASHINGTON ST SE

MAIL STOP 47007

OLYMPIA, WA 98504-7007

o 360-902-1450
FAX 360-902-1785
~ . TRS 711
December 21, 2016 \ GEOLOGY®DNR.WA.GOV
\ WWW.DNR WA.GOV
I
e

JEFFERSON COUNTY PUBLIC WORKS
623 SHERIDAN ST
PORT TOWNSEND, WA 98368-2439

RE: INSPECTION REPORT FOR SURFACE MINE RECLAMATION
PERMIT #70-010898 (PENNY CREEK)

Dear Permit Holder:

A review of your permit file and inspection on 12/20/2016 has been completed for the
Department of Natural Resources (DNR) Surface Mine Reclamation Permit located in a portion
of Section 23, Township 27 North, Range 02 West, W.M., Jefferson County, Washington.

Enclosed is the Inspection Report (Form SM-7A) for your Department of Natural Resources
Surface Mine Reclamation Permit. Please review the report carefully to determine if any
corrective actions are in order.

If you have any questions please feel free to contact me by calling 360-870-7805.

g 70 ™
Y
i/ L,» </ 7~ /< e
VN A
Nicole Damer
Surface Mine Reclamation Program
Division of Geology and Earth Resources

)
i

Sinc;]mly, P

Enclosures (2)

¢ File #70-010898

@ PRINTED OGN RECYCLED PAPER. DHR1S A% EQUAL OPPCRIUMITY E2APLOYER.




WASHINGTON STATE DEPARTMENT oF SURFACE MINE RECLAMATION

NATURAL RESOURCES INSPECTION REPORT

(Form SM-7A)

Reclamation Permit No. 70-010898 Report Date; 12/21/2016
Inspection Date: 12/20/2016
Permit Holder: JEFFERSON COUNTY PUBLIC WORKS

Mine name: PENNY CREEK Acres Permitted: 20
County: lefferson Acres Disturbed: 0.6
Latitude/Longitude: 47.8194, -122.9010 Acres Reclaimed: 1.58

Depth Permitted: (ft) 25

Depth Mined: (ft) 0
Performance Security: .

Current reclamation security: $0.00
Total reclamation security required: $0.00 Fees Owed: $0.00

Annual Fee:

Inspection Checklist:

Compliant with permit? N

No_ Boundaries/setbacks marked? No Mining within boundaries? N
Signs of slope instability? No

—

Segments need reclamation? Yes Topsoil conserved?

(o}

<
]
n

—_—

|

Subseguent Use:

Forestry

Inspection Observations and Reclamation Status:

- Thank you Matt for meeting with me at the pit. The site was inactive during the inspection, with access restricted by a

locked gate. The oversized material that had been present on the western side of the site has been removed and brought to
a nearby site. The overburden that had been mixed in with it has been stockpiled onsite near the excavations; all of this is
considered mining-related disturbance. During the last inspection in 2015, DNR and the County agreed that a Revised

submitted to DNR within 60 days (by February 21, 2017} in order to bring the site back into compliance by providing a
scalable map set and adequate reclamation plan, If additional time is needed, please submit a written request by February
21, 2017.

If you have questions about any of the items detaited in this inspection report, please call SMR representative
Nicole Damer at 360-870-7805.

Reclamation Permit No. 70-010898 12/21/2016 Page1of1



WASHINGTON STATE DEPARTMENT OF

NATURAL RESOURCES

Permit # 70-010898

Jefferson County Public Works
Penny Creek

Inspected: 12/20/2016
by Nicole Damer

Aerial Photography
Report

Legend
Disturbed Area N

Meciaimed Ares
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From: Matt Stewart <MStewart@co.jefferson.wa.us> Sent: Thu 28/08/14 11:54 AM

“mclucastaylor@qwestoffice.net"
<mclucastaylor@qwestoffice.net>

Subject: RE: FW: Permit Questions Jefferson County Penny Creek Pit

To: Priority: Normal

Steve, here is the answer from David W. Johnson of the county’s DCD, who has been our representative on this
project:

The mine could be re-activated to extract material without a conditional use permit as an allowed “yes”
use. However, new accessory uses such as a rock crusher would require a conditional use permit. We
would also require consistency with the performance and development standards under JCC 18.20.240
& 18.30.170, SEPA, a valid DNR mining permit and reclamation plan, and be responsible for complying
with other state agencies’ regulations.

Let me know if you have follow-up questions or concerns.
Thanks for the material test results yesterday. Looks much hetter!

Matt

From: Stephen Taylor [mailto:mclucastaylor@qwestofﬁce.net]

Sent: Wednesday, August 27, 2014 9:13

To: Matt Stewart

Subject: Re: FW: Permit Questions Jefferson County Penny Creek Pit

Matt,

The mining permit questions have been cleared up with the attached Jeffferson County Permit
Requirements. The question I have is any consideration being given to the fact that the sight has
already been permitted in 1972 and then transfered to Jefferson County in 1989 and approved for
reclamation by WSDNR? It appears that Jefferson County is requiring a new county mining permit for
the site. We know that WSDNR has requested and updated reclamation plan which is fairly straight
forward. As it states with the attached County requirements a new Type III permit approval,
Conditional Use Permit, SEPA, WSDOE General Permit, NPDES approval, Hydrogeologic Study, plus
new mapping. These are all negatives in terms of selling the site for mineral extraction. There is no
guarantee that Jefferson County will issue a mining permit as I see it. If this is the case then I will have
to factor this into the discount process for the mineral valuation. Please advise. Note: [ just got back
the test results for the Penny Creek and Jefferson County pits. I will be sending them shortly. I expect

to be done with the valuation in a couple of days.
Thanks,
Steve

Stephen Taylor

McLucas & Associates, Inc.

V.P. Marketing/Mineral Valuations
- P.O.Box 5352

Lacey, WA 98509

http ://webmail.qwestofﬁce.netlsitemail/reademail.php?id=42 106&folder=Inbox&print=1 9/6/2014




Ladcs ASSUCIALEU WITN a rarcel Page 1 of 1

Cases Associated with Parcel No: 70

This may not be a complete listing of information that exists for this parcel. There may
be other information pertinent to the property on file. Please contact the Department
of Community Development for additional information.

Case Number ZON14-00018
Description CONDITONAL USE PERMIT - PENNY CREEK PIT Maintain

defunct gravel mining pits as outdoor storage areas for
stockpiling of road maintenance materials. This proposal
requires a Type II Conditional Discretionary “C(d)” Use permit
with public notice, but no public hearing, except at the
discretion of the Administrator.

Last Name JEFFERSON COUNTY PUBLIC WORKS

Received Date 6/12/2014 2:33:41 PM

No Images

Case Number PRE14-00003

Description Permit Penny Creek gravel pit as an outdoor storage yard.
Currently zoned RR 1-5,.

Last Name JEFFERSON COUNTY

Received Date 2/5/2014 11:17:39 AM

No Images

HOME | COUNTY INFO | DEPARTMENTS | SEARCH gﬁg@

Best viewed with Microsoft Internet Explorer 6.0 or later

@%’fwmdows - Mac

http://www.co.j efferson.wa.us/commdevelopment/ppquery/cm.asp?value=70223 2002 ' 7/8/2014



18.20.240 Mineral extraction, mining, quarrying and reclamation. |

(1) In addition to meeting all other applicable requirements of this code, including this section, all new
mineral extraction and mineral processing activities located outside of an approved mineral resource land
(MRL) overtay district designation (as specified in Article VI-C of Chapter 18.15 JCC) shall be subject to
the following standards:

(a) New mineral extraction and mineral processing activities in rural residential districts shall
require a conditional use permit subject to a Type HlI permit approval process.

(b) The total disturbed area of mineral extraction, mining and quarrying sites (excluding access
roads) and any associated mineral processing activities shall not exceed 10 acres. Any
proposed mineral extraction which would create disturbed areas in excess of 10 gross acres
shall require an MRL designation in accordance with Article VI-C of Chapter 18.15 JCC.

(2) The following standar]ds apply to all surface mining and reclamation activities:
]

(a) All surface e);traction shall be performed in full compliance with the Washington State
Surface Mining Act (Chapter 78.44 RCW). Other extraction must conform with all applicable
Washington State laws.

(b) Applications for development permits for extraction shall be accompanied by a report
prepared by a professional geologist which shall include at least the following information:

(i) Types of materials present on the site;
(ii) Quantity and quality of each material;
(iii) Lateral extent of deposit(s);

(iv) Depth of deposit(s);

(v) Depth of overburden; and

(vi) Method of extraction.

(c) All extraction, surface mining, and reclamation operations must, to the extent possible,
employ best management practices (see Chapter 18.30 JCC) for drainage and erosion and
sedimentation control, buffer zones, and other precautionary measures as appropriate to protect
adjoining lands, surface and groundwater quality and quantity, natural drainage systems,
environmentally sensitive areas, wildlife habitat, and scenic resources from adverse impacts
resulting from the extraction operations and to meet the standards of this code and other
applicable county, state, and federal codes and regulations.



(d) Topsoil or other overburden having value for agriculture or other beneficial uses shall not be
removed or disposed of in a manner which will reduce its value or prevent its future use,

(e) Spoils shall be placed outside of environmentally sensitive areas and shoreline areas. Final
siope angle shall be no steeper than 1.5:1. Best management practices shall be employed for
drainage and other controls so that: (i) spoils are properly drained and do not cause ponding; (ii)
runoff water meats the requirements and standards of this code and other applicable county,
state and federal codes and regulations; and (iif) mass soil movement is prevented.

(f) All extraction and reclamation activities that create a noise disturbance must take place
between 7:00 a.m. and 7:00 p.m. on weekdays, unless extended hours of operation are
authorized for emergency purposes by the administrator. No use shall be made of equipment or
material which produces unreasonable vibration, noise, dust, smoke, odor, electrical interference
to the detriment of adjoining property or the persons having the quiet use and enjoyment of that
adjoining property.

(9) The alteration, intensification, and expansion of existing gravel pits and suifface mining
operations is allowed subject to reasonable performance standards to ensure that alteration,
intensification, and expansion of such uses have minimal adverse impacts on SUrrounding areas
and uses; and provided, that: :

(i) If increased off-site impacts (noise, vibration, dust, traffic) would result§ from expansion,
intensification, or modification, a conditional use permit shall be required.f

(ii) Modification to include a new use or operation (e.g., a rock crusher) shan require a
conditional use permit subject to a Type Il permit approval process. |

(h) The following performance standards are required for mining, quarrying and asphalt/concrete
batch operations located within a designated susceptible aquifer recharge area or special aquifer
recharge protection area. Mining, quarrying and asphalt/concrete batch operations in such areas
must also comply with the best management practices identified in JCC 18.30.170 for those
activiti Qg{t batch plants are prohibited in special aquifer recharge protection areas (JCC

(i) Mining, quarrying, cement concrete batch plants, and asphalt concrete batch plants
located within a designated critical aquifer recharge area shall, prior to approval and
operation, submit a site evaluation report to Jefferson County for review and approval. Prior
to preparation of a site evaluation report, the applicant shall prepare and submit a scope of
work for the report to Jefferson County for review and approval.

(i) At a minimum, the site evaluation report shall contain the following elements: (A)
permeability of the unsaturated zone, (B) location of nearby sensitive areas (wellhead
protection areas, special protection areas, etc.), (C) groundwater depths and flow direction,



(D) location, construction, and use of existing wells within one-quarter mile of the subject
site, (E) site map at one inch to 2,000 feet scale, (F) activity characterization, (G) proposed
best management practices, and (H) a contingency plan. In addition, the following detailed
information about the hydrogeologic characteristics of the site and a prediction of the
behavior of a contaminant may be required: (A) background water quality compiled over at
least a one-year period, (B) contaminant transport modeling based on potential releases to
groundwater, (C) modeling of groundwater withdrawal effects, (D) geologic and
hydrogeologic characteristics including, but not limited to, surface water on-site and with
the subbasin or watershed that may have interactions with groundwater or surface
contaminants, and (E) groundwater monitoring plan provisions.

(iii) Gravel mining and rock quarrying operations located within a designated critical aquifer
recharge area shall, prior to approval and operation, obtain a National Pollutant Discharge
Elimination System and State Waste Discharge Individual General Permit (NPDES) for
process water, stormwater, and mine dewatering water discharges from the Washington
State Department of Ecology, Water Quality Program.

(iv) Cement concrete batch plants, and asphalt concrete batch plants located within a
designated critical aquifer recharge area shall, prior to approval and operation, obtain a
National Pollutant Discharge Elimination System and State Waste Discharge Individual
Permit from the Washington State Department of Ecology, Water Quality Program.

(v) Mining, quarrying, cement concrete batch plants, and asphait concrete batch plants
located within a designated critical aquifer recharge area shall demonstrate that the
proposed activities shall not cause degradation of the groundwater quality below the
standards described in Chapter 173-200 WAC (Water Quality Standards for Ground Water
of the State of Washington).

(vi) Mining, quarrying, cement concrete batch plants, and asphalt concrete batch plants
located within a designated critical aquifer recharge area shall, pursuant to JCC
18.30.170(1), implement the Washington State Department of Ecology’s Storm Water,
Water Quality, Hazardous Waste, Wetland, and Solid Waste Program BMPs and relevant
BMPs from the Departments of Health, Agriculture, Transportation, and State Conservation
District Office or demonstrate through a best management practices report pursuant to JCC
18.30.170(2), how they will integrate other necessary and appropriate mitigating measures
on the design, installation, and management of the proposed facility or use.

(vii) Provide a written agreement to the county providing that all employees at mining,
quarrying, cement concrete batch plants, or an asphalt batch plant site, will be notified that
the operation lies above an aquifer recharge area and providing annual training regarding
all measures set forth by the BMPs established in JCC 18.30.170 (1).



(viif) Mining, quarrying, cement concrete batch plants, and asphalt concrete batch plants
located within a designated critical recharge area shall at all times comply with Olympic Air
Pollution Control Authority permit requirements.

(ix) Mining, quarrying, cement concrete batch plants, and asphalt concrete batch plant
operations located within a designated critical area aquifer recharge area shall engage a
third party, selection of which is approved in advance by the county, to monitor compliance
with regulations and conditions pertaining to their NPDES/state waste discharge permit.
Reports shall be prepared and distributed as required in the NPDES/state permit with
copies to the county each month unless the permit requires quarterly reporting, in which
case copies will be provided to the county quarterly.

(x) Mining, quarrying, cement concrete batch plants, and asphalt concrete batch plant
operations located within a designated critical area aquifer recharge area shall submit an
annual report to the county evaluating implementation of the Department of Natural
Resources approved reclamation plan. A qualified, independent consultant approved by the
county shall prepare the report. The report shall identify how restoration of the site
compares to the approved reclamation plan and whether any corrective action is
contemplated by the applicant or required by the Department of Natural Resources. [Ord.
8-06 § 1]
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FACE MINING PERMIT
SUR STATE OF WASHINGTON
DEPARTMENT OF
NATURAL RESOURCES
Olympia, WA 98504
Jefferson County
Operator:
Address:, P.0. Box 1220

Port Townsend, WA 98368

Pursuant to RCW 78.44 (Chapter 64, Laws of 1970) an OPERATING permit is hereby granted to the above-named operator
to engage in surface mining on the property described in the application and material on file under this permit. The total area
to be disturbed by surface mining, including the deposition of surface mining refuse, shall be in accordance with the recla-
mation plan filed with and approved by the Department of Natural Resources under this permit, and in accordance with
conditions set forth in Exhibit *“A* attached hereto and made a part hereof,

TERM

This permit shall be in effect from the date of issuance and shall remain in effect so long thereafter as the operato_r pays the
annual basic fee of $250.00 per site and the additional acreage fee if applicable, complies with the Surface-Mined Land
Reclamation Act and the rules and regulations promulgated thereunder, complies with the reclamation plan, and maintains

a performance bond as required by the Act.

CHANGE OR MODIFICATION OF RECLAMATION PLAN

The operator shall obtain written approval from the Department prior to any change or departure from the approved recla-
mation plan. The reclamation plan may be modified as provided in RCW 78.44.100 at any time during the term of the
permit after timely notice and opportunity for hearing,

TRANSFER OF PERMITS

The transfer of this permit to another operator through sale, assignment, lease, or otherwise shall not be made unless approved
in writing by the Department. A transfer shall not be approved unless the successor operator assumes all duties of the former
operator to complete the reclamation of the land and the Department approves the successor operator’s bond,

BONDS

A performance bond in the amount of ---NOT REQUIRED--- )

(% ) Dollars shall be submitted to and approved by the Department prior to commencement of surface
mining. The operator may submit a cash deposit or an assignment of a savings account in the amount specified in lieu of a
performance bond. The amount of the bond shall be subject to adjustment annually, based on the number of acres to be
surface mined and the number of acres to be reclaimed.

PENALTIES

This permit may be suspended, cancelled, or revoked if the operator violates any of the applicable requirements set forth in
the Act or the rules and regulations promulgated pursuant thereto, or if the operator fails to conduct his operations as speci-
fied in the approved reclamation plan.

The operator shall be guilty of a gross misdemeanor for conducting surface mining without a valid operating permit. Each day
of operation without a valid operating permit constitutes a separate offense.

Issued this___lfl_day of November , 19 72 .
(REVISED THIS 1ST DAY OF OCTOBER, 1989) Sec. 23
T, 27 N.
R. 2 HeSt
BRIAN J. BOYLE, Commissioner of Public Lands
Department of Natural Resources
\\"‘“ N .‘-/\‘N
w__ (¢ -
: Wi]\iﬁm\s‘\Lé@%}y{ Jr.: Regulatory Programs Manager Permit No___l_o_sg_fi____
Division of GeéoTogy and Earth Resources

11/84  (CHANGE OF OPERATOR)



Revised Operating Permit No. 10898
EXHIBIT "A"
ADDITIONAL CONDITIONS OF THE PERMIT

(1) This Operating Permit applies to the following property: A 20 acre
portion of the SW1/4, NW1/4, Section 23, Township 27 North, Range 2 West
W.M., Jefferson County, Washington.

(2) A1l operations shall comply with the Maximum Environmental Noise
Levels as set forth in RCW 70.107 and WAC 173-60.

(3) AN operations shall comply with the Washington Clean Air Act as set
forth in RCW 70.94 and WAC 173-400.

Noise and air pollution statutes are administered by the washiqgton
State Department of Ecology. For clarification of these conditions,
please call the Department of Ecology at 206-459-6000.

(4) A minimum 25 foot undisturbed setback from all other adjacent
properties is to be maintained on all sides of the pit. Mining and
related activities shall not occur within this setback, except as
necessary to complete final reclamation.

2
7 pd

By ¢ A N
WilTam S$\Ligg}gy(/0r.: ‘Regulatory Programs Manager
Division of GeoTogy and Earth Resources
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. RECE uvLu.

AUG 11 1989

) Permit Application
No.

FORM SM-8A
Standard Reclamation and Operating Plan

The Surface-Mined Lands Reclamation Act [RCW 78.44] as amended
during 1987, requires that all mines exceeding the following thresholds
shall have an approved reclamation and operating plan on file with the
Department of Natural Resources:

(1) mine in which three acres of land (including highwalls, pit
floors, stockpiled areas, sidecast areas, and processing-plant sites)
have been disturbed by mining or related activities and/or,

(2) mines having working faces which are both higher than 30 feet
and steeper than | horizontal to 1 vertical (45°).

Lands which have been reclaimed to the standards given in RCW 78.44
should not be included when calculating the disturbed-area or face-height
thresholds.

The Department encourages operators of smaller mines to submit a
reclamation/operating plan in order to protect agmnst.g,xcp,ssgve reclama‘uon
costs should operations ex¥pand in the future. Thé fellowing: form'-ts
intended as guide 10 assist the operator in preparauqn ora

reclamation/operating plan which meets all requirements of thé Act”

GENERAL INFORMATION (FROAY Fif 5000 RESDURGES

(1) Operator _slﬂz.g&acgé o e n)[cf

(2) Operator's Address /28 Bost /220 /oy o7 Taprves e 2 £l .
9 EELET

(3) Operator's Phone 206 - 3 &~ o
(4) Landowner_la/

(5) Landowner's Address L2220 [T Tpwnsend fa PF2L5
(6) Landowner's Phone ( a’?é@) 38— 9440
(7) Name of Mine

(8) Location of Mine _Sa/ /% Quarter of the_ NV /% quarter
Section(s) 23 ' Township 224/ Range 24/ _
ale 245 oo e W County(ies)

(9) Street Address of Mine __@eee frz sz gzay_é/aj.g Lo oL
Lo/




. N
A - ‘ ‘
. :

Page 3

(5) Maximum Finished Slopes for Sand and Gravel Pits:
{a) Slopes in deposits which contain at least 50% clay will be reclaimed to

1.5 horizontat (H) to 1 vertical (V) 347 Oor.....
(b) Stopes which will be dressed with a minimum one-{oot thick tepseil

or clay cover will be reclaimed to 1.5H to 1V [34°] Oor.....
(c) Other slopes will be reclaimed to 1.7SHto | V (30°) to facilitate

natural revegetation Kand/or..

(6) Maximum Finished Slopes for Bedrock Quarries:

{2} All bedro;k working faces will be reclaimed with a bench no less than 15 feet wide no
greater than 15 feet high continuously along the top of all cliffs in excess of 30

feet high [for safety} Oand/er..
(b) Highwalls benched to 10 feet wide by 30 feet high to enhance sceneic values
Oor........
(c) Highwails sloped to an average of 1 Hto.l V Oor ...

(d) No slope-reciamation will be undertaken because existing natural topography
at or adjacent to the proposed quarry constititutes a safety hazard indigenous to the
area. [J and/or..

(7) Maximum Finished Slopes for mines reclaimed as lakes or ponds:
All lake/pond bottoms will be sloped at {.5Hto 1 V toadepthat

— least 2 feet below the lowest water level to assure egress for
;, non-swimmers. (Operations using dredges should consider this
requirement carefully while planning the mine) 8]

(8) Post-Mining Topography Should be Designed to Blend with Adjacent
Natural Topography:

(a) Contours will be arcuate when viewed in plan 0 and...
(b} Contours and profiles will be graded to avoid 90° angles, especially at

section corners and/or property boundary corners Oand...
(c) Chutes and buttresses will be graded periodically along reclaimed working

faces O and...
(d) Restored contours will be graded to tie existing offsite natural contours ]

(9) Post-MiningWater Control (Note: even minor sedimentation and/or minor
water-pollution is prohibited by state and federal Jaw. Please help
protect the water and fishing resources):

(a) All water including water originating from rainfall, dust
control, breached water tables etc. contained on site ? ]
(Do not check this box if the deposit contains greater
than 50% clay) yes_X no
(b) Drainages armored with Fiprap.and otherwise restored in such a
fashion as to establish ’pﬁf:ﬁmeg’ite;ﬁ?oﬁ-’%eﬁigmydsamage yes

3y

(¢} Low topographic-relief eas‘mp%”af,gpp'}ogfm@x:}y}mto

no

— armored drainage = yes no

SEP 1 . 1989

BEBLEGY g &
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(9) Post-Mining Water Control (continued):
(d) Water wil be routed around newly disturbed siopes taht have clay contents exceeding

507 by installing tight-lines or armoured drainages yes

() Lakes created by mining operations will be of suffiecient size for recreation, wildlife,
and residential purposes yes —

(g} All exposed coal beds covered with topsoil yes

(10) Landfill/backfill (Note: backfilling is generally an unacceptable re-
clamation technique and will be approved only in unique circumstances and
only upon submission of a detailed operating plan. This plan should identify
the source of fill, commit the operator to maintaining this fill source for
reclamation only, and give evidence that backfilling is an economically
reasonable method of reclamation for this mine.

(a) Noxious or combustibie materials will not be placed in the mine Yes _K.

(11) Revegetation

(a) Natural revegetation (natural revegetation is acceptabie for [inal reclaimed
slopes of 1.75 Hto | V and in some other cases).

(b) Hydromulching

(c} Grass

(d) Noxious weed controf planned

D::H:Jﬁ

PLAN OF OPERATIONS

(1) Area to be disturbed in next twelve months to nearest 0.5 acres:

(a) Access Road — & OO acres
(b) Pit Floors and Highwalls — O OB acres
(c) Spoit Banks/Overburden 0O  Ohcres
(d) Stockpites —4_ . BOacres
(e} Total _ A OO ares

(2) Probable total area to be disturbed during life of the mine (This cannot
exceed the total permitted acreage given on Form SM-2) _£57.2 acres

(3) Natural vegetative screening from residences/roads will be
preserved yes
(4) No stockpiling around the base of screening trees yes

(5) Water Control during ﬂl}m )}
{a) All mining operauoni; mﬂvbe tegt mmuim

yh“- ) B

nrainZeBMael from rivers,

lakes, and wetlands . yes -X— or....

Sy 2y,
el 5
(S RV i A :._,‘_.

i
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(5) Water-Control (continued) _
(b) If no, do you have appropriate County, Dept. of Ecology, and or Federal NPDES permits
yes.__
(c) All water including water originating from rainfall, dust control, breached
vater tables etc. contained on site ? (Do not check this box if the deposit

contains greater than 50% clay) ves ¥ no

{d) Sedimentation Ponds capable catching the a 10°-in-24-hour rain storm will be
constructed immediately yes

(e) All runoff from the operation including minor drainage on the access reads shown on
the attached plan routed into the sediment pond yes

(f) Runoff routed around working faces to low elevation vsing tight lines and/or energy
dissapators ves

(6) Public Safety (describe appropriaile measures to mitigate danger to the
public outside the mine during operations by checking the attached
boxes and by attaching suitable plans on a separate sheet.

(a) Ptan of blasting to limit flyrock attached
(b) Blasting mats wilf be used

(c) Fencing if appropriate [Note that fences should not be used for reclamation)
(d) Truck traific control planned

(e) Controlied access planned including posting of inter-visible signs
(I) Slope stability accessed

(g) Egress from ponds established

o MM b!l:l[:l

(7) Topsoil stockpiled for future use and temporarily revegetated in high
wind areas yes no_____

If no, why?

8) Berms: Topsoil or overburdern stackpiled in such a fashion as to limit
noise pollution and visual effects of mining yes _¥X__no

If no why?

(9) Crushers, truck access routes, batch plants, and other noise-producing
apparatus placed in such a position as to make use of natural topo-
graphy and screening in order to limit noise impacts outside of the pit.
While this is not a requirement under the Act, and may not be
possible owim ropera g}q:a‘& g);a;gt(fﬁ?ﬁms, any effort to minimize noise
will reduce péum&&mﬁ%mmt Feghediag your operation.

. yes_x__no

7
SEF 1 4 158Y
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EXPLANATION OF MAPS AND CROSS-SECTIONS ACCOMPANYING THE
RECLAMATION AND OPERATING PLANS

The following maps and sections are required in order document the pre-
existing geography, the proposed mining operations, and final reclamation of
the site. For small mines, accurately hand-drawn maps on graph paper are
acceptable. For larger proposals, an enlarged USGS 7 1/, minute

topographic sheet or engineering drawings may be appropriate.

(1) Map 1: A regional index map showing the mine in relation to adjacent
towns and highways should be attached unless this information is
- shown on Map 2 below (we suggest photocopying a portion of a road
map).

(2) Map2: A topographic map showing all of the following:

(a) Existing contours (b) Proposed contours upon final reclamation
(c) Access (d) Boundaries of mined property

{e) Boundaries of disturbed areas (f} Location and names of streams

(g) Raifraods (h} Roads

(i) Utilities (j) Parks

(k) Names of adajcent surface owners (I) Location of eross-sections

(m) Map scales and north arrow (n) Setbacks [rom adjacent properties and

utilities
(Note that most of these items are shown on USGS topographic sheets.
Consequently, we recommend photocopying the relevant portion of
a topographic sheet 10 use as a base-map for the reclamation plan)

(3) Sketch Maps showing the mine development as presently envisioned at
five year intervals. These sketch maps should indicate direction of
mining on easch working face, position of noise generating equipment,
Wwater-controil measures, etc. (These sketch maps are unnecessary
for mines less than ten acres).

(4) Photographs may be attached to document pre-existing topography of
mining activities (optional but it is generally it is in the operator's best
interest to submit a photo).

(5) Two intersecting cross-sections showing:

(a) Final reciaimed siopes (b) Setbacks sty o

(c) Existing topography |dashed) (d) Minerals exposed at L E

(e) Proposed vegetation (f) Benches 5 N e N 0 § 3 57
(g) Berms (h) Lakes/ponds.

(i) Water table il known

RERE Oy A
t&!‘,b‘ff.iifaiif 31
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SIGNATURES
Signature of applicant: %{%W
Date: D Mewos /28

Signature of Landowner approving proposed subseqﬁent use:

)

Date: P s /25T
Print Name of Landowner: &1 duu.,béq

_-—_—--—....—_...._—_..—-....._-..___..-.._.-_--._———.._—..-......_.._______-....__.._---__.._-..__-._.__—

FOR DEPARTMENT AL USE ONLY

(1) Are the facts accurately presented in the application and supplementatl

material? yes no
(2) Can reclamation be reasonably and economically be accomplished as

specified? yes no
(3) Should a permit be issued? yes no

(4) Recommendations and comments:

-ap (Y BETE
REgita) BRY
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Inspection Date: 4-8-89 District: _5traits —P,T,
Bond amount (No maximum per acre):$ M[A
Copy of Bond Calculation Form attached N[A __ yes

Signature Of Department of Natural Resources

personnnel approving project: /’ & .

Print Name of DNR personnel Myhael R Cronn

Date: 9-7- 89

Area Approval
Date
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(10) Material(s) to be mined: (12) Type(s) of Depaosit(s):
(a) Gravel B (a) Glacial O
(b) Sand A {(b) River Fiood Plain laliuvial] a
{(c) Basalt 0 (c} River Channel Deposits 0O
{d)} Silicate rock g (d) Talus a0
(e) Limestone g (e) Bedrock g
(f) Building Stone a (f) Unknown a
(g) Other (g) Other

(13) Total Production to Date: M £nsestmss rons or yds.

(14) Estimated Annual Future Production: 3422 tons or vds.

(15) Depth to Water Table:

feetbelow . datum (i.e. sea level)or ...........

Unknownx (Do not check this box in Spokane, [sland, San Juan or Walla Walla
Counties)

RECLAMATION PLAN

(1) County/Municipality Form SM-6 attached proves that both mining and
the proposed subsequent use of this mine site have been approved by
the county ﬁamezéf fﬁ/@%‘fm bo. - yes_

1“‘*1'*"' f' ; :.:‘;é’-}""

(2) Subsequent Land Use: (3) Post-Reclamation Topography = = DY B b

(a) Industriat 0 (a) Less than 10 % Grade O Sor 12198y

{b) Agriculturat a (b) Low rotting hitls = S

(c) Forestry -4 {c) Lake/pond

(d) Residential ] (d) Bedrock Cliffs

{e) Wet land 0 Other

Other

(4) Minimum setbacks to be maintained continuously along boundaries with
adjacent properties not owned or leased by the permittee:
(a) Sand & Gravel Pits
i. 25 feet for highwalls less than 50 [eet high Hor ....

ii. 50 feet [or highwalls greater than 50 feat
(b) Bedrock Quarries

i. Setbacks as above Qor....
ii An undisturbed 10 feet together with a 15 oot wide x 15 foot high
bench at the top of working faces stesper than adjacent IHto iV..... ad

(c) Written explanation for request for variance from setback
requirements attached a



SVl STATE OF WAsmTON

BOARD

f
NATURAL RESOURCES
Olympia, Wa. 98504

COUNTY@@R MUNICIPALITY
RECOMMENDATIONS

SURFACE MINING

TO BE COMPLETED BY APPLICANT

APPLICANT (TYPE OR PRINT)

. .
e FTON = feroe eaove A7

ADORESS 279 @y ST T
Cal sz @ s

TELEPHONE NO.: 9?,;;5- A )

DESCRIPTION OF SITE
s e
Saria, A i

/Z&/foz//n¢ﬁé LS Her=s

SEC T RGE O £ COUNTY
3 27N 2, @w [
DISTANCE DIRECTION FROM [ NEAREST COMMUNITY

2 | sa”

?&//é‘fle‘

INDICATE PROPOSED SUBSEQUENT USE OF SITE UPON COMPLETION OF RECLAMATION

/z;f‘;f"i." g:/a--ﬂd./

dfﬂd%‘(f' /f,-’rﬂ’z»r./a/ Foriz € ;/g

DATE -

SIGNATURE (APBLICANT'S) TITLE s
s T o s .
” s e f;w“(‘i-_.‘ AN e /ﬁ 47 10w 4 .{5 /?/ -5"/7 ‘-

[TO BE COMPLETED BY APPROPRIATE COUNTY OR MUNICIPALITY

TO: BOARD OF NATURAL RESOURCES

SUBJECT: RECOMMENDATIONS ON. SURFACE MINING PERMIT APPLICATION FOR A NEW OPERATOR COMMENCING OPERATIONS

1. . Is the proposed subsequent use legal under current local zoning regulations?

" 2. Does the applicant have an appropriate F'oerrnh.lo,ooridur:r surface mining if required by local
. regulations? (Pleose attach a copy of the permit, written order or ordinance)

3. Recommendations and comments:

Yes No

ADDRESS ‘
a P A . NS N N f’ . “» H
PRI SN AU S R 2 Ry W
T R O g
* !

o

',, £ " . L.',.
L Mt gen .l f ({r... |0

) . LN - - f
| TELEPHONE NO TR ]

SIGNATURE (PLANNING DIRECTOR OR ADMINISTRATIVE OFFICIAL)
’ : o /

I’A - e N ! . i
"/ [ . o \,}_ e C/ v A"(.‘l 0 e ) .
e L/,’/ 7 <y 7.-.' . "»‘ iy -

i A
P £ N A - . Fa
T (’*’ﬁgﬁl’-’?;&z Lo d 414 LA
S : : ;

H

DATE: -~ L e

NOTE: Chapter 64, Laws of 1970, Vst Ex. Sess., rec;uires evidence thot the proposed subsequent use would hot be ilfegul under

locol zoning regulations,

fi /7\. jr7n
{: ; i

PERMIT NO.
fa 0B
BV B

SM-6 Revised 3-9-72

Copy Distribution: White ~ Olympia, Yellow = District, Pink = Operator, Blue ~ County or Municipality




STATE OF WASHINGTON

BOARD

of
NATURAL RESOURCES
PO.Box 168 Olympia, Wa 98501

® APPLICATION
FOR

OPERATING PERMIT
SURFACE MINING

(SEE INSTRUCTIONS BELOW)

NAME OF APPLICANT (TYPE OR PRlNT)
P TR V7 Al PR P

PERMANENT ADDRESS (INCLUDE 'ZIP')
[Py e e & 77 A
04/,4/,4/4 AL AT S

SIZE AND LEGAL DESCRIPTION

S, A %

Wr/c//wﬂ/ﬂé P Aeres

SEC RANGE COUNTY
—r ) -
TELEPHONE NO . SEAF ~ T E zZ3 ,Z 7 N Z & ww |(SEEzsa”
TEMPORARY ADDRESS (INCLUDE 'ZIP") DISTANCE DIRECTION FROM | NEAREST COMMUNITY
= S | G e
S S——
TYPE OF OVERBURDEN APPROX. MAX, DEPTH OF OVERBURDEN
Savo 7 < 7
MATERIAL TO BE MINED OR REMOVED|QUANTITY (TONS OR YARDS)
OVERBURDEN MINERAL
TELEPHONE NO,
OWNERSHIP: Surface aof land to be surface mined (show names and éé’ﬂﬂé’é SO s

addresses) ,

(romes 2. Do Flox
Cwrrd o L sSrre

ESTIMATED NUMBER OF ACRES TO
BE MINED IN FIRST YEAR

i

ESTIMATED TOTAL ACRES TO BE
SURFACE MINED

2z

METHOD OF MINING EST, MAX, DEPTH TO BE SURFACE
MINED Y

PURPOSE FOR WHICH THIS LAND IS TO BE USED AFTER MINING

OWNERSHIP: "Mineral Rights (show names and addresses)

Seame

I _ i
S AP BERL £ B
Do you or ony person, partnership, or corporation associoted with Yes_t-No
you now hold, or hove ever held, on operating permit?
1f the answer to the obove is yes, pleose list. po po g
Active Complete Or
Permit No. Operation Current
re 7o Yes NB, Yis/ No
Yes | No

Have you had an operoting permit or bond revaked or forfeited ?

|NSTRUCTIONS

If yes, give permit number and location of site.

This upplication must be accomponied by the fee, a reclamation plan and @
plan of surface mining.

2. Attach o statement (ar farm) from the appropriote zoning ogency showing
thot the froposed subsequent use of the property Is a legal use under present
zoning classification,

3. Maps must be submitted with each opplication to the following scales.
Contour intervals shall not be mare than 5 feet. Variations are permitted
subject to approvel,

Area of Site Not Less Than
0-5 Acres 1=50"
5~10 Acres 1*-100*
Over 10 Acres 1"=200" ~

A BASIC FEE OF $25 |
PER SITE IS HEREWITH 1
ATTACHED !

DESIGNATE NUMBER OF
SITES COVERED BY THIS !
APPLICATION: L

/
DATE

FOR DEPARTMENT USE ONLY

SIGNATURE.. - 4

DATE ACCEPTED BY DEPARTMENT: | ACCEPTED BY: -

TITLE iPERMlT NO,

vy /0875

Copy Distribution: White - Olympia, Yellow - District, Pink ~ Applicant

_5—00’ oo verfrrara”
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COUNTY

R MUNICIPALITY

K hvj—f\go STATE OF WASHINGTON
LA A BOARD | RECOMMENDATIONS
SiEETY NATURAL RESOURCES -

Vo § e Olympia, Wa. 98504 P 10 SURFACE MINING

3

1O BE COMPLETED BY APPLICANT

APPLICAINT (TYPE OR PRINT)

e
7. - )
Lot TT AN — Ll v Lot re

DESCRIPTION OF S1TE

\J‘W/lﬂ/{ P /'f/ %’J‘ ,f’é
,{,ﬂ,@fd Xsrra P 4# LB ere s

i
1
|
|
]
D Eaw ET7 1
1
I
i

ADDRESS
Dl rr A i AT
T <EC e 2GE T COuUnTY
s 9F
} 7Nl A Qv |J
-DISTAMNCE | NEAREST COMMUNITY

:DIRECTION FROM .

Pl F o e B ] 2 S 1 }?pdé‘e,n-

TELEPHOME 40 .:

TMDICATE PROPOSED SUBSEQUENT USE OF SITE LPON COMPLETION OF PECLANATION

o~ .
—d e 7

“n e Mﬂ-a‘%v‘ /f—frn’frx/w/ i e e

OATE

ICANT'S! TITLE
-7 P . . ;
T et et A trrart & ; 7, /.?'// ey -

SIGMNATURE (AE

PRRLY,

*nrge Paotar ™ G

/7O BE COMPLETED BY APPROPRIATE COUNTY OR MUNICIPALITY

10:

BOARD QF MNATURAL RESQURCES

SUBJECT:  RECOMMENDATIONS ON SURFACE MINIMG PERMIT APPLICATION FOR A NEW QPERATOR COMMENCING QPERATIONS
Yes No
t. I3 the propased subsequent use legal under current local zoning regulations? i
?.  Does the acalicant have an approeriete permit to conduct surface mining if réquimd by local :
iequlations? (Please attach a copy of the cermit, written arder or ordinonce) ;
g Qe cammendotions ond comments:
o, d ?’
- I'Lf'},‘IL’.Ui/L<i
s /!
J ’ TRV & \J
)'/ [ /
r
ADDRESS ! SIGNATURE {PLANMNING DIRECTOR OR ADMINISTRATIVE OFFICIAL)
TR -(., R : e P
} AR oo ppeae | . ./”..' L ,‘z‘)u/(),/
S ' { *e S 1 v '7 —_ !
4’ ey 2 | <( 1 / L{ &9’&
- LT . 7(_4&4.&&4[,(., RN \“f/*i'* o b '—""ﬁ'
.~ -7 !
J TELEPHONE NO.: - g “ | {7 / DATE: Ry A
MNOTE: Chopter 64, Laws of 1970, T3t Ex. Sess., requires evidence that the proposed subsequent use would hot be l“l:qal under PERMIT NO.,
Iseal zoning regulations. fo 8 ?’8
SM=6 Revised 5~9-72 Cany Distribution: Whire - Qfympla, Yellaw - District, Pink - Operotar, Blug - County or Munigipality




Permit/
Permit Application
No.

FORM SM-8A
Standard Reclamation and Operating Plan

The Surface-Mined Lands Reclamation Act [RCW 78.44], as amended
during 1987, reguires that all mines exceeding the foilowing thresholds
shall have an approved reclamation and operating plan on file with the
Department of Natural Resources:

(1) mine in which three acres of land (including highwalls, pil
floors, stockpiled areas, sidecasi areas, and processing-plant sites)
have been disturbed by mining or related activities and/or,

(2) mines having working faces which are both higher than 30 feet
and steeper than ! harizontal to 1 vertical (45°).

Lands which have been reclaimed 1o the standards given in RCW 78.44

should not be included when calculating the disturbed-area or face-height
thresholds.

The Department encourages operators of smaller mines to submitl 2
reclamation/operating plan in order to protect against excessive reclamation
costs should operations expand in the future. The following form is
intended as guide 10 assist the operator in preparation of a
reclamation/operating plan which meets all requirements of the Act.

GENERAL INFORMATION

{1) Operator _\&&L&&n Lo ma >44
(2) Operator's Address 220 Best (222 T~ T aser s 2l £y -
Zhes i 80

{3) Operator's Phone Ngs. 226 = -
(4) Landowner_:g_gaﬁ‘élrsw Lot s = _ .
(5) Landowner's Address_ L0 oy 1320 [forT Tpesasanl o FE3LE
(6) Landowner's Phone (_£2¢ ). 3 &8 — Bio
(7} Name of Mine
(8) Location of Mine __Sette Quarter of the_AVe) /& quarter

Section{s) 2 3 Township .Z 74/ Range 20

c.e % Loy les County(ies)
{9) Street Address of Mine e /PN z
/O /




WASHINGTON STATE DEPARTMENT OF

Natural Resources

BRIAN BOYLE
Commissioner of Public Lands

Olympic Region Oflice

July 11, 1289 Route 1, Box 1375
) Forks, WA 98331

Carl A. Wilrich
1824 Lakehurst Drive
Olympia, WA 98501

subject: 8Surface Mining Permit #70-010898
In order to transfer your surface mining permit, we will need the following:

1) Signatures, on this form, from both parties acknowledging the transfer
of the permit.

2) A statement from the proposed permittee accepting the current plan of
operations and reclawmation plan on file. (If changes are desired, new

plans will need to be submjitted and are subject to review and approval
prior to the transfer of the permit.

3) Completion of the enclosed SM8a.

Until these requirements are satisfied, the permit is still in ownership of
the existing permittee and therefore the permittee's liability.

%‘/ o W 7/ 19/57

d CURRENT PERMIT HOLDER DATE

,@' 'ﬁéé W ' g /59

NEW P T HOLDER /7 DATE
Sincerely,

Fock @u.mmw
Jodi ILuedecker
Clerk Typist 3
For: John M. Calhoun
Regional Manager
Olympic Region

Enclosure

Equal Opportunity - Atfirmative Action Employer



Permit/
Permit Application
No.

FORM SM-8A
Standard Reclamation and Operating Plan

The Surface-Mined Lands Reclamation Act [RCW 78.44], as amended
during 1987, requires that all mines exceeding the following thresholds
shall have an approved reclamation and operating plan on [ile with the
Department of Natural Resources:

(1) mine in which three acres of land (including highwalls, pil
floors, stockpiled areas, sidecast areas, and processing-plant sites)
have been disturbed by mining or related activities and/or,

(2) mines having working faces which are both higher than 30 feet
and steeper than I horizontat to 1 vertical (45°).

l,ands which have been reclaimed o ihe standards given in RCW 78.44
should not be included when calculating the disturbed-area or face-height
thresholds.

The Department encourages operators of smaller mines to submit a
reclamation/operating plan in order to protect against excessive reciamation
costs should operations expand in the future. The following form s
intended as guide to assist the operalor in preparation of a
reclamation/operating plan which meeis all requirements of the Act.

GENERAL INFORMATION

(1) Operator Jaf—;@-ﬁé’ﬁ-n éaaw )4—7

(2) Operalor'sékddress 20, Bt (230 DT ﬁyﬂsfﬂ% Ly -

T e
(3) Operator's Phone Nos. _£296 =~ 3 5= /2%
(4) Landownerﬂﬁw T . -«.,4./}4'-7 . .
(5) Landowner's Address /3. 2 T VpwnSenct Wa FPE3LE

(6) Landowner's Phone (_£26 ). 3 85— Do
(7) Name of Mine

(8) Location of Mine ._3 ot Vot Quarter of the N e quarter
Section{s) 2 3 Township .ZZ4/ Range 21
oo S oA County{ies)

{9) Street Address of Mine Dc o L2201 4 (4 .

/0 /




WASHINGTON STATE DEPARTMENT OF

Natural Resources

BRIAN BOYLE
Commissioner of Public Lands

Olympic Region Oflice

July 11, 1989 Route 1, Box 1375
Forks, WA 898331

Carl A. Wilrich
1824 Lakehurst Drive
Olympia, WA 98501

subject: Surface Mining Permit #70-010898
In ordexr to transfer your surface mining permit, we will need the following:

1} Signatures, on this form, from both parties acknowledging the transfer
of the permit.

2) A statement from the proposed permittee accepting the current plan of

operations and reclamation plan on file. (If changes are desired, new
plans will need to be submitted and are subject to review and approval

prior to the transfer of the permit.

3) Completion of the enclosed SM8a.

Until these requirements are satisfied, the pernmit is still in ownership of
the existing permittee and therefore the permittee's liability.

%f o %/mﬁ 7/ 17/ 57

i CURRENT PERMIT HOLDER DATE

@' !éfé; W ' g /o /59

NEW P T HOLDER /7 DATE
Sincerely,

{_;Lo e g%i,dd&@//ﬂ@/"“
Jodi ILuedecker
Clerk Typist 3
For: John M. Calhoun

Regional Manager
Olympic Region

Enclosure

Equal Opporluniy - Atfirmative Action Employer



TITLE REPORTS

We have included the Statutory Warranty Deed, transferring the property from Carl and Mavis
Willrich to Jefferson County Department of Public Works, February 22, 1989. McLucas has also
included the lefferson County Assessor & Treasurer property details indicating that the
property taxes are paid and the property if free and clear of all liens. These documents are
included for your review.
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TTTTTT T aaevesul & dicasuIer - FTOperty Uetalls - 69 JEFFERSON COUNTY fo... Page 1 of 2

Jefferson County Assessor & Treasurer

18369 JEFFERSON COUNTY for Year 2013 - 2014

Property
Account
Property ID: 18369 Legal Description:
Parcel Number: 702232002 Agent Code:
Type: Real
Tax Area: 0324 - 1-48F2H2C21173 Land Use Code
Open Space: N DFL
Historic Property: N Remodel Property:

Multi-Family Redevelopment: N

Township: Section:

Range:

Location

Address: Mapsco:

Neighborhood: 523 T27N R2W & TRANQUILCENE & ANDERSON S.P. & JONES S.P. Map ID:

Neighborhood CD: 2560

Owner

Name: JEFFERSON COUNTY Owner ID:

Mailing Address: COURTHOUSE % Ownership:
PO BOX 1220

PORT TOWNSEND, WA 98368-0920
Exemptions:

Taxes and Assessment Details
Property Tax Information as of 07/08/2014

Amount Due if Paid on: Ejgl’ NOTE: if you plan to submit payment on a future date,
: make sure you enter the date and click RECALCULATE to obtain the correct
total amount due.

Click on "Statement Details" to expand or collapse a tax statement.

First Half Sécond Half -

Base Amt. | Base Am. Penalty . Interest Base Paid - Amount Due |

- Year ' Statement ID

* Statement Details

2014 8267 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00

® Statement Details

2013 8335 $0.00 $0.00 $000_ $0.00  $0.00  $0.00
Values

Taxing Jurisdiciion
improvement / Building
Skeich

Property image

Land

& Typé ; Désc;ipﬁon Ai:ré§ Sqﬁ:Eff F'r'o'n‘t ‘ Eff Deptrl;!m Ma"n}kgt‘\r/’a'lde 'Prqd. Value

@ D@

$23 127 R2W SW
NW LESS R/W
LESS PTN S OF ST
HWY

01

18998
100.0000000000%

EX

http://trueweb. effcowa.us/propertyaccess/Property.aspx?cid=0&year=20 13&prop_id=18369  7/8/2014




TTT TTT amevveout o igaduier - rroperty Detals - 69 JEFFERSON COUNTY fo... Page 2 of 2

1‘1371 ”Lainrd” Typre:17371 '1.0000 . 0.00 o0.00 0.00 ] $f3773500 $0

2 1875 (and Typre:‘;rl.r8775w28.{7170(37(-)” 000 000 000 $85200  so
Roll Vaiue History

Year _improvements - Land Market ~Current Use  Total Appraised _ Taxable Value

oM NAL NA A pe NI
72707173 e SO ) A$712:2,700 o S0 o A$1212’7OQ, ‘ S VSON“
02 s0 s1a700 0 $122700 s0

Deed and Sales History
Payout Agreement

.. This website is under active development. Some functionality is not yet available
‘ and data is not guaranteed.

Assessor Home Page  Treasurer Home Page  County Maps Disclaimer

@ 14 t i Inc. Alf Rigt .
Website version: 9.0.32,2200 Database last updated on: 7/8/2014 4:13 AM © 2014 True Automation, Inc R'i;xg‘;g’;fe

http://trueweb. effcowa.us/prop ertyaccess/Property.aspx?cid=0&year=2013 &prop_id=18369  7/8/2014
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Parcel Number: 702232002

Owmer Mailing Address:
JEFFERSON COUNTY
COURTHOUSE

PO BOX 1220

PORT TOWNSEND WA 98368-0920

Site Address:

08368-0920
Section: 23 School District:
Qtr Section: NW1/4 Fire Dist:
Township: 27N Tax Status:
Range: 2w Tax Code:
Planning area: 98368-0920
Sub Division:

Land Use Code: 9700

98368-0920

Property Description:

06/19/2014

Quilkcene (48)
Quilcene (2)
COUNTY
0324

S23 T27 R2W SW NW LESS R/W LESS PTN S OF ST HwY

http://www.co.jefferson.Wa.us/assessors/parcel/parcelprint.asp?PARCEL_NO=702232002

Page 1 of 1

7/8/2014
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Defferoon County Fublic uks
XA

e
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FILED FOR RECORD AT REQUEST OF

320154

WHEN RECORDED RETURN TO

Nemo..Jefferson County Department of Publiec Works

Addross.. B20. Box 1220

cuy.sm,"z.,, Port Townsend, WA 98368

Statutery Wari anty Deed

THE GRANTOR  Carl A. Willrich and Mavis Y. Willrich, husband and wife.

forand in considerationo! Tepn Dollars and other valuable considerations

in hand paid, conveys and warrants to County of Jefferson

tha following described roal calats, aituated in the County of Jefferson + Stats of Washington:

The Southwest quarter of the Northwest quarter of Section 23, Township 27
North, Range 2 West, W.M. EXCEPT 30' wide strip along the East side

of a portion thereof conveyed to Jefferson County by deed dated

February 3, 1930 and recorded in volume 98 of Deeds on page 171, and
EXCEPT portion conveyed to the State of Washington for State Highway

by deed dated April 24, 1935 and recorded under Auditior’'s File No.
74051, and EXCEPT 60' wide strip of land conveyed to Jefferson County

for county road (old state highway) by instrument recorded May 10,

1909 in Volume 1 of Road Wailvers on page 4a records of Jefferson County.

EXCEPTING there from that portion of premise lying southeasterly
margin of State Road No. 9

PRSI

ol
9 1 173

#E, ¥n, o)

Dated ‘q'u(r‘ 29\ ,19..35‘. :
-//é/r/f g %w;f{,

Al 4// D e ————————

8TATE OF WASHINGTON f S8TATE OF WASHINGTON
=%
COUNTY OF... Lh4Coion COUNTY OF. =
On this day personally appeared before me On this day of 19,
. N d bafore me, ths undersigned, a Notary Public in and for the State of Wash-
KL G4 I’haru.s \L w:“ﬁ ~ ingt dulyoommiuionedmndmm,pamnallyappeared ............. eesnsorsenssneane
to me known to ba the individual described in ond
who ted the within foregoing instrumant, and
and acknowledged that <M., oigned the 88me 4 mo known to be LT, o 51/ Y T, N Secretary,
a8 ."hRiX...... free and voluntary act and deed, reapectively, of
for the usen and purpoagn\;‘herein méntioned, the corporation that executed the foregoing instrument, and acknowledged
SN the eaid instrument to be the frea and voluntary act and deed of said corpor-
»/ SREG oL e, ation, for the uses and purposes therein mentioned, and on oath stated thst

Sars, T

................................ uthorized to executs the said ingtrument and that the seal

GIVEN under b?,‘@ o?-mcoﬁmal eail this affized ip the corporate sea) of said corporation.
AR by ot o .8 BB o i 080, Witnoss my hand and officiol soal heroto affxod tho day and yer firt
L/Q:‘S\ X A abova written
\Notary Public in and for the State of Wazh. . Notary Public in and for the Stata of. Washington,
ington, residing at..(7, 4—{()”1._;” £ residing at.
. MY corspuseron EXFJRES J% —‘ﬁi Chr &;G
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FILED FOR RECORD AT REQUEST OF

320154

WHEN RECORDED RETURN TO

Nama..Jefferson County Department of Public Works

Add, P.0. Box 1220

Cliy, Steto, 2ip. . EOLL Townsend, WA 98368

Statutery War Jnty Deed

THE GRANTOR Caril A. Willrich and Mavis Y. Willrich, husband and wife.

for and in consideration of Ten Dollars and other valuable considerations
in hand paid, convayn and warrants to County of Jefferson

tbalouowingdwcﬁhedreal@lats.sihmtedinﬂw&untye! Jefferson »Stats of Washington:

The Southwest quarter of the Northwest quarter of Section 23, Township 27
North, Range 2 West, W.M. EXCEPT 30' wide strip along the East side

of a portion thereof conveyed to Jefferson County by deed dated

February 3, 1930 and recorded in volume 98 of Deeds on page 171, and
EXCEPT portion conveyed to the State of Washington for State Highway

by deed dated April 24, 1935 and recorded under Auditior's File No.
74051, and EXCEPT 60' wide strip of land conveyed to Jefferson County

for county road (old state highway) by instrument recorded May 10,

1909 in Volume 1 of Road Waivers on page 4a records of Jefferson County.

EXCEPTING there from that portion of premise lying southeasterly
margin of State Road No. 9

STATE OF WASHINGTON ’ 8TATE OF WASHINGTON f
COUNTY OF...L h4CSion = COUNTY OF =
On this day perconally appeared bafore ma On this day of 19.
before me, tha und igned, a Notary Public in and for the State of Wash-

gLa A Metvs ), W Al r(dv ington, duly commissionad and sworn, pergonally appaared
to ma known to ba tho individual describsd in and
who emecuted the within foregoing instrument, and,

and ocknowledged that . "\( signed the came to moe kmown to ba the Pregident and Secretary,
82 . Ih&iX...... tree and voluntary act and deed, respectively, of

for the uses and purpoega(;‘herein méntioned, the qu)pration that executed the foregoing instrument, and acknowledged

SR N the eaid inatrument to be the free and voluntery act and deed of said corpor.

) _,‘g.-\“\.)fs Gow ation, for the uses and purposes therein mentioned, and on oath stated that

................................ authorized to executs the gaid instrument and that the seal

Sara, T

(';}XEN undep 3 : )] i&;!ldoﬂﬁal seal thip affixed is the corporate seal of said corporation.
- | SO N . »
s 8y of o, {Z QAIBECRAT 220 109, Witness my hand and official seal horoto afilzed the doy and year first
G NG, B LT above writtan,
VTN Dralyge il
\Notary Public in and for the State of Wash. . Notary Public in and for ths Stata of Washington,
ingt iding at, /:’Axl—/(’x?-') ast realding at.

oy ik
, MY QOmmISSION ExgiRES sdafdl ﬁi
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(2) Sand & Gravel Producers
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Jefferson County profile

by Jim Vleming, regional labor economist - updated November
2016

Overview | Geographic facts | Outlook | Labor force and
unemployment | Industry employment | Wages and income |
Population | Useful links

Overview
Regional context

Jefferson County is located on the Olympic Peninsula in northwestern Washington state.
Jefferson County is nestled between the Admiralty Inlet and Clallam, Mason, Grays Harbor
and Kitsap counties. It faces the Pacific Ocean to the west and Hood Canal to the east.
Named for President Thomas Jefferson, it was created in 1852 from a portion of Lewis
County. The county seat is Port Townsend.

Much of the county is publicly owned land. About 60 percent of the county comprises the
Olympic National Park and Olympic National Forest and roughly 20 percent is under the
jurisdiction of federal and state agencies. The Hoh Reservation and a small corner of the
Quinault Reservation are also located in Jefferson County.

Jefferson County is a mid-sized county, ranking 18th in the state in land area. Its population
density, as measured by persons per square mile, ranks 29th among the other counties.

Local economy

Jefferson County’s current economic base grew from a rich history of natural resources
extraction in logging and fishing in the late 1880s. By the turn of the 20th century,

e sawmills, fish processing and shipbuilding were firmly established in the coastal areas of
the county. The county also was known for smuggling spirits from Canada in and out of
county’s many hidden coves and forests during prohibition.



Port Townsend, the economic center of the county, has experienced periods of boom and
bust over the century due to its dependency on these volatile industries. During 2011, Port
Townsend finally started to recover from the Great Recession with visible signs of
economic growth including new shops, new investments and rebounds in tourism. Annual
taxable sales in the county have grown strongly since 2013.

The economy of Jefferson County is comprised of both an industrial and an agricultural
base. Industrially, the county's history, climate and terrain support healthy forest products
and maritime sectors, including lumber, fish processing, ship repair and maintenance as
well as ship and boatbuilding. The agricultural base encompasses tree farms for logging,
aquaculture and a flourishing organic farming sector. Food production, stemming from
this growing agricultural segment, includes artisan cheeses and breads. Tourism also
provides revenue streams to the county. Economic activity is supported by a vibrant port
and airport, ferry terminal and state highways.

(back to top)
Geographic facts

(Source: U.S. Census Bureau QuickFacts)

Jefferson County Rank in state
Land area, 2010 (square miles) 1,803.7 18
Persons per square mile, 2010 16.6 29

(back to top)

Qutlook

The outlook for Jefferson County for the remainder of 2016 and into 2017 is one of growth,
but it is likely to be modest at best, While the goods-producing sector has shown some
growth during 2016, the service-providing sector seems to be treading water. In 2016 the
construction, manufacturing and trade sectors showed modest gains as government
remained steady.

(back to top)

Labor force and unemployment
(Source: Employment Security Department)

Current labor force and unemployment statistics are available on the Labor area
summaries page (../../../labormarketinfo/labor-area—summaries). 0




The preliminary September 2016 figure for the civilian labor force was 11,1 94, more than
the September 2015 level of 10,898. This increase indicates a reversal of years past where
the labor force was shrinking. With new confidence and new opportunities presenting
themselves, it appears that a return to an expanding labor force has begun.

The September 2016 figures show an unemployment rate of 7.3 percent compared to 6.4
percent in September 2015. This over the year increase in unemployment is due to more
folks in the labor force looking for fewer jobs. The current annual average for 2016 puts
the rate above 2015's but below the 2008 pre-recession rate.

(back to top)

Industry employment
(Source: Employment Security Department)

Current industry employment statistics are available on the Labor area summaries page
(../../../labormarketinfo/labor-area-summaries).

In jefferson County the nonfarm sector has still not rebounded from the sharp losses
resulting from the Great Recession. In 2006, total nonfarm jobs within the county totaled
approximately 9,680. A sharp drop to 8,550 occurred in 2009 and continued through 2013.
Nonfarm employment in 2015 was 8,170. Nonfarm jobs have averaged 8,310 during the
first nine months of 2016.

* The goods-producing sector was up 80 jobs year-over-year ending in September
2016, with construction showing a 90 job increase. Manufacturing showed a decline
of 10 jobs.

* The service-providing sector gained 90 jobs from September 2015 to September
2016. Trade, transportation and utilities, leisure and hospitality and government all
showed gains over this time period.

For historical industry employment data, contact an economist
(../../../labormarketinfo/economists).

Industry employment by age and gender
(Source: The Local Employment Dynamics)

The Local Employment Dynamics (LED) database, a joint project of state employment
departments and the U.S. Census Bureau, matches state employment data with federal
administrative data. Among the products is industry employment by age and gender. All
workers covered by state unemployment insurance data are included: federal workers and
non-covered workers, such as the self-employed, are not. Data are presented by place oc
work, not place of residence. Some highlights:



The population of Jefferson County is older than that of the state, which is also reflected in
the labor force figures. Over 31.9 percent of the workforce was age 55 or older in 2015,

* Those aged 55 and older dominated the utilities, educational services and
transportation services jobs, while younger workers (14 to 24) made up 25.4 percent
of accommodation and food services positions.

When looking at all industries, men held 46.9 percent of the jobs while women made up
53.1 of all workers in 2015. In spite of this imbalance, males in the county tended to be
employed in higher wage jobs in what are generally considered traditionally male fields
such as manufacturing and construction. There are wide differences in the composition of
industry sector by gender in Jefferson County.

* Male-dominated industries included construction (81.8 percent), manufacturing (75.3
percent), agriculture, and forestry and fishing and hunting (75.8 percent).

* Female-dominated industries included finance and insurance (78.9 percent),
healthcare and social assistance (80.7 percent) and educational services (70.6
percent).

(back to top)

Wages and income

(Source: Employment Security Department; Bureau of Labor Statistics; Bureau of Economic
Analysis; U.S. Census Bureau; U.S. Census Bureau, American Community Survey)

In 2015, Jefferson County had 8,1 26 jobs covered by unemployment insurance system,
with a payroll of $296.2 million.

The 2015 average annual wage for Jefferson County was $36,451 well below the state's
average annual wage of $56,650.

The median hourly wage in 2015 was $1 9.95, less than that of the state’s median hourly
wage at $23.15 and for the state less King County at $20.24.

Median household income, according to U.S. Census QuickFacts, was $47,202, well below
that of the state’s $60,294 over the period 2010 through 2014.

Personal income

Personal income includes earned income, investment income, and government payments
such as Social Security and Veterans Benefits. Investment income includes income
imputed from pension funds and from owning a home. Per capita personal income equals
total personal income divided by the resident population.




Per capita personal income in Jefferson County in 2014 was $43,311 compared to $49,610
for the state and $46,049 for the nation. Jefferson County ranked 8th in the state in 2014 in
per capita income. It ranked fourth in 2012.

According to the U.S. Census QuickFacts, 12.6 percent of those in the county were living
below the poverty level compared to 111.8 percent of the state population and 15.6
percent of the U.S. population in the period 2010 through 2014. The state and national
rates are not directly comparable to the county rate because they each use different data
sources.

(back to top)

Population

(Source: U.S. Census Bureau)

The population of Jefferson County was 30,466 in 2015. It grew from 29,872 in 2010.

Jefferson County’s largest city, Port Townsend, had a population of 9,485 in 2015, up from
9,1131in 2010, an increase of 1.6 percent.

Population facts

(Source: U.S. Census Bureau QuickFacts)

Jefferson County Washington state
Population 2015 30,466 7,170,351
Population 2010 29,872 6,724,543
Percent change, 2010 to 2015 2.0% 6.6%

Age, gender and ethnicity
(Source: U.S. Census Bureau QuickFacts)
Jefferson County’s population was older than the population of the state in 2015.

* The county's residents in the 65 and older category made up 33.3 percent of its
population compared to 14.9 percent of the state’s population.

* There were proportionately fewer young residents in Jefferson County compared to
the state.

There were 15,466 females in the county’s population at compared to 15,020 males in c




2015.

The population also includes a much smaller percentage of people of color than the state
averages with the exception of American Indians and Alaskan Natives, who accounted for
2.3 percent of the population in the county, higher than the state’s percentage of 1.9
percent.

Demographics

(Source: U.S. Census Bureau QuickFacts)

Jefferson County | Washington state

Population by age, 2015

Under 5 years old 3.3% 6.2%
Under 18 years old 13.2% 22.5%
65 years and older 33.3% 14.4%
Females, 2015 50.7% 50.0%
Race/ethnicity, 2015
White 91.4% 80.3%
Black 1.0% 4.1%
American Indian, Alaskan Native 2.3% 1.9%
Asian, Native Hawaiian, other Pacific Islander 2.0% 9.1%
Hispanic or Latino, any race 3.8% 12.4%
Educational attainment

(Source: U.S. Census Bureau QuickFacts)

Most of Jefferson County residents age 25 and older (94.4 percent) were high school
graduates, which compares favorably with 90.2 percent of Washington state’s residents
and 86.3 percent of U.S. residents in the period 2010-2014.

Those with a bachelor's degree or higher made up 37.3 percent of Jefferson County
residents age 25 and older compared to 32.3 percent of state residents and 29.3 percent
of U.S. residents over the same period.

(back to top)
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Useful links



County data tables -
(https://esdorchardstorage.blob.core.windows.net/esdwa/DefauIt/ESDWAGOV/Iabor-
market-info/Libraries/RegionaI-reports/County—Data-
Tables/Jefferson%ZOCounty%20data%20tables.xlsx)

Jefferson County Chamber of Commerce (http://jeffcountychamber.org/)
Jefferson County Economic Development Council

(http://www.edcteam jefferson.com/)

Visit Jefferson County (http://visitjeffersoncountywa.com/)

Jefferson County History (http://www.historylink.org/index.cfm?
DisplayPage=output.cfm&File_ld=7472)

Jefferson County home page (http://www.co jefferson.wa.us/)

Jefferson County on ofm.wa.gov (http://www.ofm.Wa.gov/localdata/jeff.asp)
Jefferson County on ChooseWashington.com
(http://choosewashingtonstate.com/why-washington/our-region/)

Kitsap County Workforce Development Council (Part of Olympic Consortium based in
Kitsap) (http://www.kitsapgov.com/hr/wsolympic/olympdev/owdc.htm)
Olympic Consortium WorkSource (http://www.olympicworksource.com/)

Port of Port Townsend (http://www.portofpt.com/)

Self Sufficiency Calculator for Washington State (http://www.thecalculator.orgy)
U.S. Census Bureau QuickFacts
(http://www.census.gov/quickfacts/table/PST04521 4/53031)

Washington Ports (http://www.washingtonports.org/)

Workforce Development Areas and WorkSource Office Directory
(https://seeker.worksourcewa.com/microsite/content.aspx?
appid=MGSWAOFFLOC&pagetype=simple&seo=ofﬁceIocator)

(back to top)
Citizen Quick links
engagement Video library
Rule-making (../../../newsroom/video-
(../../../newsroom/rule- library)
making) Job fairs &
Equal opportunity hiring events
(./../../newsroom/equal- (https://www.worksourcewa.com/I
opportunity) appid=WAWORKSHOPS&pagetype
Privacy policy Unemployment
(../.././newsroom/ESD- Handbook

privacy-statement) (https://esdorchardstorage.blob.cc °
Handbook-for-




How are we doing?

Unemployed-

(https://fortress.wa.gov/esd/webform/contadﬂm)kers.pdf)

Report fraud
(../../...)newsroom/report-
fraud)

About us

Agency leadership
(../../../newsroom/ESD-
leadership)

Our mission and goals
(../../../newsroom/about-
ESD)

Bids & contracts
(../../...newsroom/bids-
and-contracts)ESD
Advisory committee
(../../../newsroom/ESAC)
Legislative resources

(../../../newsroom/legislative-

resources)

State government
Access Washington
(http://access.wa.gov/)
Register to vote

Records office
(../../../newsroom/public-
records)

Veterans (../../../jobs-
and-training/veteran-
services)

Newsroom
(./../../newsroom)

Contact us

Ask a question about

your claim
(https://fortress.wa.gov/esd/webfc
Info for workers
(../../../unemployment/unemployet
workers-contact)

Info for employers
(../../..lemployer-
taxes/contact-info-for-

employers)

WorkSource
(https://seeker.worksourcewa.com
Webmaster
(../../../newsroom/contact-
webmaster)

ESD headquarters
(../../../newsroom/contact-

ESD)

(https://wei.sos.wa.gov/agency/osos/en/voters/Pages/register_to_vote.aspx)

Washington
Healthplanfinder

(https://www.waheaIthpIanfinder.org/HBEWeb/Annon_DisplayHomePage.actio
auth n_try_count=0&contextType=external&username=string&contextValue=%;

Find a rule or a law

(http://leg.wa.gov/LawsAndAgencyRules/Pages/defauIt.aspx)

(A



OTHER LANGUAGES (../../

Espafiol (../../../espanol)

B
(././../[newsroom/Ul-
languages/amharic)
Ly all

t3e (/1. /newsroom/Ul- (../../../[newsroom/U}-

languages/cambodian)
Afaan Oromoo
(../../../newsroom/UI-
languages/oromo)
Tagalog
(../..1..newsroom/Ul-
languages/tagalog)

languages/arabic)
Yareft
(../..1../newsroom/UI-
languages/punjabi)
Tiéng Viét
(../../../newsroom/U}-
languages/vietnamese)

..InewsroomIUl-Ianguages)

ol
(../..1../newsroom/UI-
languages/farsi)
BH=0f
(.././../newsroom/Ul-
languages/korean)
Pyccxknit
(../.././newsroom/Ul-
languages/russian)

=22, (oA Jempl
( employee)

e ({5
(../../../newsroom/UI-
languages/chinese)
R0
(../../../newsroom/Ul-
languages/laotian)
Soomaali
(../../../newsroom/UI-
languages/somali)






b bing maps

sand and gravel

(1) Peninsula Sand & Gravel

®

Address: 50 NE Peninsula Blvd, Belfair, WA 98528
Phone: (360) 275-1000
Website: http://peninsulatopsoil.com/

Miles Sand & Gravel Inc

Address: 1920 SW Pine Rd, Port Orchard, WA 98367
Phone: (253) 857-7100
Website: http://www.milessandandgravel.com/

Peninsula Topsoil

Address: 24943 NE State Route 3, Belfair, WA 98528
Phone: (360) 275-1000
Website: http://peninsulatopsoil.com/

Morrison Gravel

Address: 1004 SE Spencer Ave, Port Orchard, WA 98367
Phone: (360) 876-4701
Website: http://www.morrisongravel.com/

Port Orchard Sand & Gravel Company

Address: 7000 W Werner Rd, Bremerton, WA 98312
Phone: (206) 682-6349

@

Burien Sand & Gravel Lic

Address: 18203 Des Moines Memorial Dr S, Seatac, WA
98148

Phone: (206) 246-7000

Website: http://buriensandandgravel.com

Port Orchard Sand & Gravel

Address: 14119 Colony Ave SE, Port Orchard, WA 98367
Phone: (253) 857-3006

Purdy Topsoil & Gravel
Address: 5819 133rd St NW, Gig Harbor, WA 98332
Phone: (253) 857-5850

Website: http://www.randlessandandgravel.net/Purdy-To
psoil-and-Gravel

Peninsula Topsoil & Landscape

Address: NE Timberline Dr, Belfair, WA 98528
Phone: (360) 275-1000
Website: http://peninsulatopsoil.com/
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E» bing maps

Glacier Northwest

Address:

360 Quarry Rd, Port Ludlow, WA 98365
Phone;

(360) 437-221

Website:

http://www.calportiand.com/

Saanich
-Victaria

Port Angeles
N Agtiew

Mot Tesy

Hivpber-Faak

E-S

Wi FOrE,

Glacier North\;vest

Seaft{e ’Bef’!evue

. Arlington

Tidalip IR

Mot Pitiex

Marysville

Everet B

Botrelf

Mercer I‘iiar;d,k

issaqual




b» bing maps

Delhur Industries Inc

Address:

PO Box 1116, Port Angeles, WA 98362
Phone:

(360) 457-1133

Website; !

http://www.delhur.com/ t e
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b bing maps

Sequim Redi-Mix

Address:

932 Evans Rd, Sequim, WA 98382
Phone:

(360) 683-5680 ‘
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Cotton Redi-Mix

Address:

121 Promwell Rd, Port Hadlock, WA 98339
Phone:

(360) 385-0582

Website:

http://www.cottonshold.com/
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> bing map:

Davis Sand & Gravel
Address:

870 Evans Rd, Sequim, WA 98382
Phone:

(360) 683-5680
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[ bing map:

Miles Sand & Gravel
Address:
4, Port Ludlow, WA 98365

9868 State-Re!
Phone:

(360) 437-8232
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b bing rmaps

Fred Hill Materials Inc

Address:

3231 NE Totten Rd, Poulsbo, WA 98370
Phone:

(360) 779-4431
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Seton Construction , f
Address: | :
4640 S Discovery Rd, Port Townsend, WA 98368

Phone: ’
(360) 385-0213 |
Website: ] ‘

http://setonconstruction.com/
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Qualifications of Gregory

Managing Director
Valbridge Property Advisors | Allen Brack

Experience
Principal of Allen Brackett Shedd.

L. Goodman, MAI

ett Shedd

Involved in the real estate field since February of 1999.

Appraisal experience includes a wide variety of appraisal assignments, consisting of vacant and

improved commercial, industrial, residential

and mixed-use properties. Examples of the wide

variety of properties appraised include: large scale mixed-use projects comprised of retail, office
and residential uses, subdivisions, sensitive area properties, rail and utility corridors, lake

bedlands, shopping centers, auto dealership
residential improved properties.

Valuations have been performed for acquis
well as various partial interests including co
easements and air rights easements. Num

s, as well as more typical commercial, industrial and

itions in fee, leased fee and leasehold interests, as
nservation easements, utility easements, subsurface
erous appraisal assignments performed have been

associated with condemnation of all or a part of a property and involved mediation and other

litigation support work.

Appraisal assignments include work through

out the Puget Sound Region, including King, Pierce,

Snohomish, Kitsap, Thurston, Whatcom, Skagit, and Island Counties.

Professional Affiliations

Member, Apﬁ
Member of t

Education

raisal Institute. Received MAI designation May 12, 2008
e International Right-of-Way Association

University of Washington, Seattle, Washington: BA Degree in Business Administration with
concentrations in Finance and Information Systems, December of 1998.

Have completed all appraisal courses required for MAI designation. Additional seminar and

continuing education includes:

Representative Client List:

Government/Public Agencies
City of Auburn
City of Bellevue
City of Bellingham
City of Bothell

City of Edmonds
City of Everett

City of Kent

City of Kirkland
City of North Bend
City of Puyallup
City of Redmond
City of Renton

Appraisal Institute: Basic and Advanced Condemnation courses
Appraisal Institute: UASFLA (Yellow Book) course

Appraisal Institute: Attacking and Defending an Appraisal in Litigation
Appraisal Institute: Valuation of Easements and other Divided Interests

City of SeaTac

City of Sumner

City of Seattle

City of Tukwila

City of University Place
Covington Water District
Edmonds School District
Jefferson County

King County Dept. of Transportation
King County Open Space
King County Public Works
Monroe Public Schools

Valbridge Property Advisors | Allen Brackett Shedd
17-0052gg.docx- Copyright © 2017



GREGORY L. GOODMAN, MAI (cont.)

Government/Public Agencies (cont.)
Pierce County Public Works

Port of Seattle

Renton Housing Authority

Seattle Housing Authority

Seattle Monorail Project

Seattle Public Library

Seattle Public School District

Attorneys-at-Law

Cairncross & Hempelmann

Davis Wright Tremaine

Foster Pepper

Graham & Dunn

Hanson, Baker, Ludlow & Drumbheller
K&L Gates

Lane, Powell, Spears & Lubersky
Lasher, Holzapfel, Sperry & Ebberson

Private Sector

Burlington Northern Santa Fe
Cadman, Inc.

Cascade Land Conservancy
Certified Land Services

Clise Properties Inc.

David Evans and Associates
Deposit & Associates
Development Services of America
Evergreen Center Associates
Greenwell/Renton LLC
Jefferson Land Trust

Johnson Underwood Properties
Kittitas Conservation Trust
Lakeside Industries

Lynden Incorporated

Master Park

Financial Institutions
Anchor Savings Bank
Bank of America
Charter Bank

Frontier Bank
Timberland Bank

State Certification Number — General: 27011-1101089

(Revised 12/03/13)

Seattle Public Utilities

Shoreline Public Schools

Sound Transit

US Army Corps of Engineers

US Navy

Washington State Dept. of Transportation
Woodinville Water District

Perkins Coie

Riddell Williams

Short, Cressman & Burgess

Stella Pitts and Associates

Tousley Brain Stephens

Washington State Attorney General’s Office
Williams & Williams

McDonald’s Corporation
Nature Conservancy
Newmark Realty Capital
New Ventures Group
Palmer Coking Coal
Pharos Corporation

Port Blakely Communities
Puget Sound Energy
Puget Western

Quadrant

San Juan Preservation Trust
Seattle Art Museum
Seattle Pacific University
Staubach

Stellar Holdings, Inc.

Toyota Financial Services
Sterling Savings Bank
Union Bank

US Bank

Valbridge Property Advisors | Allen Brackett Shedd
17-0052gg.docx- Copyright © 2017
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